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Consolidated Statement of Income

December 31,

December 31,

Note

(€Em) 2019 2018
Revenues 6.1 10,797.8 10,187.4
Purchasing and subcontracting costs (2,897.6) (3,382.7)
Other operating expenses 8 (1,909.5) (2,171.4)
Staff costs and employee benefits 7 (1,060.1) (929.6)
Depreciations, amortizations and impairments (3,475.1) (2,671.7)
Other expenses and income 10 2,600.5 (520.1)
Operating profit 4,055.9 511.8
Finance income 175 8.9
Interest relative to gross financial debt (837.4) (807.0)
Realized and unrealized gains/(loss) on derivatisguments linked to
financial debt B (8.8)
Other financial expenses (231.2) (119.8)
Net result on extinguishment of financial liabai (78.9) (148.6)
Finance costs, net 9 (1,124.2) (1,075.3)
Share of earnings of associates and joint ventures 16 (201.0) (12.7)
Profit/(loss) before income tax from continuing opeations 2,730.6 (576.1)
Income tax benefit/(expenses) 10 167.7 99.3
Profit/(loss) from continuing operations 2,898.3 (476.8)
Profit/(loss) after tax from discontinuing operations - -
Profit/(loss) 2,898.3 (476.8)

Attributable to equity holders of the parent 2,852.6 (476.2)

Attributable to non-controlling interests 45.7 (0.7)
Consolidated Statement of Other Comprehensive Incoen Note December 31, December 31,
(€m) 2019 2018
Profit (loss) 2,898.3 (476.8)
Items that may be subsequently reclassified to pritfor loss:
Foreign currency translation adjustments 0.4 0.1
Cash flow hedges 143.7 23.6
Related taxes 10.3 (37.1) (6.1)
Other items related to associates 0.4 0.5
Items that will not be subsequently reclassified tprofit or loss:
Actuarial gain (loss) 28 (24.4) 104
Related taxes 10.3 5.6 (2.0)
Total Comprehensive Profit (loss) 2,986.7 (450.4)
Of which:

Attributable to equity holders of the parent 2,941.0 (449.9)

Attributable to non-controlling interests 45.7 (0.5)
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Consolidated Statement of Financial Position

December 31,

December 31,

Note
(€m) 2019 2018 revised (*)
Assets
Goodwill 11 11,076.3 11,071.9
Intangible assets 12 5,483.4 5,888.7
Contracts costs 13 159.6 156.9
Property, plant and equipment 14 6,323.1 6,331.4
Rights of use assets 15 3,418.6 -
Investments in associates and joint ventures 16 1,551.4 19.8
Financial assets 17 1,028.5 1,116.3
Deferred tax assets 10 230.7 11.7
Other assets 17 247.7 265.5
Total non-current assets 29,519.2 24,862.1
Inventories 18 348.5 304.0
Trade and other receivables 19 3,421.5 3,549.6
Contracts assets 13 217.4 226.8
Current tax assets 10 48.8 110.9
Financial assets 24.1 2.2
Cash and cash equivalents 21 556.8 1,068.5
Assets classified as held for sale 20 - 929.8
Total current assets 4,617.0 6,191.8
Total Assets 34,136.3 31,053.8
Consolidated Statement of Financial Position Note December 31, December 31,
(€m) 2019 2018 revised (*)
Equity and liabilities
Issued capital 22 443.7 443.7
Additional paid in capital 3,533.1 5,403.1
Reserves 446.0 (2,025)
Equity attributable to owners of the company 4,422.8 3,821.7
Non-controlling interests 226.3 216.4
Total equity 4,649.2 4,038.1
Borrowings, financial liabilities and relating hedg instruments 20 17,336.5 17,435.9
Lease liabilities 23 2,804.3 -
Other financial liabilities 23 312.0 367.3
Provisions 26 460.0 476.4
Non-current contracts liabilities 13 520.8 502.8
Deferred tax liabilities 10 44.2 126.4
Other liabilities 28 24.8 50.4
Total non-current liabilities 21,502.7 18,959.2
Borrowings, financial liabilities 23 426.7 359.9
Lease liabilities 23 675.6 -
Other financial liabilities 23 1,170.1 1,086.0
Trade and other payables 29 4,828.6 5,558.0
Contracts liabilities 13 501.7 478.5
Current tax liabilities 10 145.1 115.4
Provisions 26 149.5 216.5
Other liabilities 29 87.2 42.8
Liabilities directly associated with assets classifas held for sale 2 - 199.4
Total Current liabilities 7,984.4 8,056.5
Total Equity & liabilities 34,136.3 31,053.8

(*) Refer to Note 20 -Assets (and liabilities) held for sale
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Equity attributable to owners of the company

Consolidated Statement of Changes in Equity

_ Additi(_)nal Oth(_er N_on— Consolidated
Capital pald'-ln Reserves compre_henswe Total co_ntrolllng equity
capital income interests
(em)
Restated position at December 31, 2017 443.7 5,403.1 (2,405.1) (333.2) 3,108.4 (85.1) 3,023.3
IFRS 9 - Prospective application - - 24.5 - 24.5 - 24.5
Position at January 1st, 2018 443.7 5,403.1 (2,380.7) (333.2) 3,132.9 (85.1) 3,047.8
Dividends paid - - - - - (4.49) (4.4)
Comprehensive income - - (476.2) 26.3  (449.9) (0.5) (450.4)
Share-based compensation - - 1.2 - 1.2 - 1.2
Business combination under common control (a) - - (297.2) - (197.2) 7.2 (190.0)
Additional participation in ACL and GNP (b) - - (108.4) - (108.4) 78.8 (29.6)
Disposal of Hivory's NCI (c) - - 15340 - 15340 217.6 1,751.7
Other movements (d) - - (91.0) - (91.0) 2.8 (88.2)
Position at December 31, 2018 443.7 5,403.1 (1,718.2) (306.9) 3,821.7 216.4 4,038.1
IFRS 16 - Transition - - 40.0 - 40.0 - 40.0
Position at January 1st, 2019 4437 5,403.1 (1,678.1) (306.9) 3,861.7 216.4 4,078.2
Dividends paid - (1,870.0) (501.4) - (2,371.4) 47.7) (2,419.1)
Comprehensive income (loss) - - 28526 88.5 2,941.0 45.7 2,986.7
Share-based compensation - - 2.6 - 2.6 - 2.6
Business combination under common control - - (0.6) - (0.6) (0.2) (0.8)
Additional participation in GNP and AB2 - - (29.7) - (19.7) 14.0 (5.7)
Other movements - - 9.1 - 9.1 (1.8) 7.3
Position at December 31, 2019 443.7 3,533.1 664.5 (218.4) 4,422.8 226.3 4,649.2
(a)-(d) Refer to the Group’s 2018 consolidatedritial statements.
Breakdown of Changes in Equity Related to Other December 31, December 31, December 31, Change

Comprehensive Income

(€m) 2017 restated 2018 2019 2018 vs 2017 2019 vs 2018
Hedging instruments (441.8) (418.3) (274.6) 23.6 143.7
Related taxes 114.1 108.( 70.9 (6.1) (37.1)
Actuarial gains and losses (9.5) 0.8 (23.7) 10.3 (24.4)
Related taxes 1.8 (0.2 5.4 (2.0) 5.6
Foreign currency translation adjustments (1.1) (2.0 (0.6) 0.1 0.4
Items related to associates 3.2 3.7 4.0 0.5 04
Total (333.3) (306.9 (218.5) 26.4 884
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Consolidated Statement of Cash Flows

December 31,

December 31,

(€m) 2019 2018 restated (*)
Net income (loss), Group share 2,852.6 (476.2)
Adjustments
Result attributable to non-controlling interests 45.7 (0.7)
Depreciations, amortizations and provisions 3,495.4 2,502.1
Share in net income (loss) of associates and y@ntures 201.0 12.7
Finance costs recognized in the statement of income 1,124.2 1,075.3
Income tax (benefit) expense recognized in thestant of income (167.7) (99.3)
Other non-cash items (a) (2,759.3) (5.3)
Income tax paid (272.3) (53.1)
Change in working capital (532.2) (244.7)
Net cash flow provided (used) by operating activiés 4,087.4 2,710.8
Payments to acquire tangible and intangible asggts (2,265.6) (2,373.2)
Payments for acquisition of consolidated entitie, of cash acquired (2.2) (791.4)
Payments to acquire interests in associates (*) (19.6) (21.6)
(Net) payments to acquire financial assets (5.0) 11.7
Proceeds from disposals of property, plant andpenent and intangible assets (*) 9.5 49.3
Proceeds from disposal of consolidated entitiespheash disposals 1,616.4 9.0
Net cash flow provided (used) by investing activiéis (666.4) (3,116.3)
Dividends paid to owners of the company (2,371.4) (0.0)
Dividends paid to non-controlling interests (47.9) (4.4)
Dividends received 11 4.1
Issuance of debt 3,5682.9 5,170.5
Repayment of debt (3,331.6) (5,071.9)
Interest paid on debt (846.6) (785.0)
Proceeds from the sale of minority stake (purcipaiee adjustment) (15.1) 1,766.8
Lease payment (principal) related to ROU (*) (703.3) -
Lease payment (interest) related to ROU (*) (117.9) -
Other cash (used in)/provided by financing actgti(b) (71.2) (34.9)
Net cash flow provided (used) by financing activigs (3,921.C 1,045.2
Net increase (decrease) in cash and cash equivdken (500.0) 639.7
Effects of exchange rate changes on the balancasbf held in foreign currencies (11.7) (22.6)
Cash and cash equivalents at beginning of periodt)( 1,068.5 451.3
Cash and cash equivalents at end of period (*) 556.8 1,068.5
(a) Of which the net income from disposal of SFR FTT€R,795.9 million) as of December 31, 2019.
Commercial paper 42.0 725
Reverse factoring 1.2 43.8
Securitization (76.5) (18.8)
Finance lease - (55.4)
Bank overdrafts (32.8) (44.0)
Transaction with non-controlling interests (11.2) -
Restructuring of swap instruments 257.8 157.2
Redemption fees (73.8) (132.9)
Advance to Altice Group Luxembourg SA (258.3) -
Current account Altice Luxembourg SA 182.2 -
Other interests paid (58.5) (35.0)
Other (43.4) (22.4)
(b) Other cash (used in)/provided by financing\aiitis (71.2) (34.9)

(*) The 2018 amounts have been restated followirggharmonization of the presentation of the camh fitatement with Altice Europe N.V.

presentation and in order to provide a more refewdarmation in the cash flow statement:
- Cash now excludes bank overdrafts.

- Acquisitions and disposals of property, plant egdipment and intangible assets are now net atfiegtichange in working capital.
- Reconciliation between “Capital expenditure” &Rdyments to acquire tangible and intangible ass&etsrovided in

Note 6.3 -Capital expenditure

- The line "Payments to acquire interests in assest has been added (included in "Payments farisitiqn of consolidated entities, net of cash

acquired" in previous version).

- The lines "Lease payment (principal) related @R and "Lease payment (interest) related to RO&lfehbeen added following the adoption of

IFRS 16 -LeaseqRefer to Note 1.2.3).
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1. Basis of preparation of the consolidated financiastatements

Altice France (hereinafter “the Company” or “theo@p”) is a limited liability corporationspciété anonymedormed
under French law in August 2013 with headquartefsrance.

Created subsequent to the merger of Numericabl&a&R] the Group Altice France aims to become, erb#tk of the
largest fiber optic network and a leading mobiléwnek, the national leader in France in very-higleed fixed-
line/mobile convergence. The Group has major pwsstin all segments of the French B2C, B2B, loa#therities and
wholesale telecommunications market.

Altice France has adopted a new and increasingggrated model around access and content convergéndivision
Media includes SFR Presse companies, which coeeiGifoup’s Press activities in France (Libératiae,.€) and
NextRadioTV, which covers the Group’s audiovisuahaties in France (RMC Sport, BFM TV, BFM Busire8FM
Paris, RMC, RMC Découverte, ...). In 2018, it alssourced its major providers of technical and r@iance services
and customer services (Altice Technical Servicané&e and Altice Customer Services). It also impddtepositioning
in the French Overseas Territories market via tigiition of Outremer Telecom.

As of December 31, 2019, Altice Europe directlyralirectly held 100% of the capital of Altice Fran8.A.

The consolidated financial statements were prepanmedl approved by the Company’s Board of Directons o
March 20, 2020.

1.1. Basis of preparation of financial information

In accordance with French law, the consolidatedrfaial statements will be considered final oncey thaeve been
approved by the Group’s shareholders at the OrdiBhareholders’ Meeting, which will be held on A@0, 2020.

The consolidated financial statements for the yemled December 31, 2019, comprise the consoliddit¢ement of
financial position, the consolidated statementnmioime, the consolidated statement of compreheriisogme, the
consolidated statement of cash flows, the cons@liiatatement of changes in equity and the accoymmamotes,
presented in euro millions. They have been preperedcordance with International Financial RepgtStandards
(“IFRS") published by the IASB (International Acaating Standard Board), as adopted by the Europeaon{EU)

at December 31, 2019. These international standadigde the IAS (International Accounting StandgrdFRS

(International Financial Reporting Standards) dradrtinterpretations (SIC and IFRIC).

The accounting and valuation principles definedhim IFRS as adopted by the European Union areadkaibn the
following website:_https://ec.europa.eu/info/inder

1.2. New standards and interpretations
1.2.1. Standards and interpretations applied from Januaryl, 2019

The application from January 1, 2019 of the mangattandards and amendments are listed below drto ke change
of accounting policies presented in Note 2ceounting policies and methods
* IFRS 16 - easeseffective on January 1, 2019;
< Annual improvements cycle 2015-2017, effective oafter January 1, 2019;
* IFRS Interpretation Committee (“IFRIC”) 23Uncertainty over income tax treatmenapplicable for annual
periods beginning on or after January 1, 2019;
< Amendments to IFRS 9 -Prepayments features with negative compensatiffective on or after
January 1, 2019;
« Amendments to IAS 28 +ong term interests in associates and joint vergueffective on or after
January 1, 2019;
* Amendments to IAS 19 RPlan amendment, curtailment or settlemesftective on or after January 1, 2019.

The application of amendments to IAS 19, IAS 2&R$9, annual improvements cycle 2015-2017 had neriah
impact on the amounts recognized in the annualdiolaged financial statements and had no impacherdisclosures
in these consolidated financial statements. IntaddilFRIC 23 had no material impact on the amsugtognised in
the Consolidated Financial Statements and resuitedreclassification of the provisions for taxkri® deferred tax
liabilities and current tax payable.

Notes 1.2.3 and 2.12 below describe the impadi@fitst adoption of IFRS 16 and the main changebé Group’s
accounting policies related to the first time apgiion of IFRS 16.
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1.2.2. Standards and interpretations not yet applied

The Group has not early adopted the following stagsland interpretations, for which applicationas mandatory for
periods before from January 1, 2020 and that mgaainthe amounts reported:

« Amendments to IAS 1 and IAS 8Definition of material effective on or after January 1, 2020;

« Amendments to IFRS 3Befinition of a busines®ffective on or after January 1, 2020;

< Amendments to References to the conceptual franlewor IFRS standards, effective on or after
January 1, 2020;

* Interest Rate Benchmark Reform (Amendment to IFRIAS 39 and IFRS 7), effective on or after
January 1, 2020;

* Amendments to IFRS 10 and IAS 28&ale or contribution of assets between an invemhar its associate or
joint venture effective date of the amendments has not yeeberghined by the IASB;

* Amendments in Classification of Liabilities as Gant or Non-Current (Amendments to IAS 1), effectiveor
after January 1, 2022.

The Board of Directors of the Company anticipates the application of those amendments will nateha material
impact on amounts reported in respect of the Geofipancial assets and financial liabilities.

1.2.3. IFRS 16 —Leases

First adoption of IFRS 16— Leases

IFRS 16 supersedes IAS 17 Leases IFRIC 4 — Determining whether an arrangement contains a lease
SIC 15 -Operating leases-incentivasd SIC 27 Evaluating the substance of transactions involtirglegal form of a
lease The standard sets out the principles for thegeition, measurement, presentation and disclosuleases and
requires lessees to account for most leases urglegle on-consolidated statement of financial fi@simodel.

The change of definition of a lease mainly reldatethe conception of control. IFRS 16 determinegtiver a contract
contains a lease on the basis of whether the cestbas the right to control the use of an idertifisset for a period
of time in exchange of consideration.

Lessor accounting under IFRS 16 is substantiallhanged from IAS 17. Lessors will continue to digsleases as
either operating or finance leases using similarggles as in IAS 17. Therefore, IFRS 16 did naté an impact for
leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified reotve method of adoption with the date of iniigblication of
January 1, 2019. Under this method, the standaapjied retrospectively with the cumulative effedtinitially
applying the standard recognized at the date téi@ipplication. Therefore, 2018 financial statemsavere not restated
under the new standard.

The effect of adoption IFRS 16 as at January 1929 &s follows:

Effect of adoption IFRS 16 January 1,

(€m) 2019
Intangible assets 1.4)

Property, plant & equipment (220.0)
Right of use 3,233.2
Trade and other receivables (38.8)
Total assets 3,073.0
Equity 40.1
Non-current provisions (40.0)
Deferred tax liabilities 18.9

Other non-current financial liabilities (56.4)

Non-current liability related to rights of use 2,550.6
Other current financial liabilities (22.9)

Current liability related to rights of use 663.0
Current provisions (20.0)
Trade and other payables (60.3)
Total Equity and liabilities 3,073.0

The Group has lease contracts related to mob#es ¢iand, space in cell towers or rooftop, agre¢mdth Towers
company), network infrastructure (including locabp unbundling), buildings used for administrativetechnical
purposes and other assets (vehicles). Before thgatiad of IFRS 16, the Group classified each ofdtses (as lessee)
at the inception date as either a finance leasanooperating lease. A lease was classified asamdm lease if it
transferred substantially all of the risks and nelsancidental to ownership of the leased ass#tadsroup; otherwise
it was classified as an operating lease.
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Finance leases were capitalised at the commencarhthd lease at the inception date fair valuehefleased property
or, if lower, at the present value of the minimwrade payments. Lease payments were apportioneddreinterest
(recognized as finance costs) and reduction ofethee liability.

In an operating lease, the leased property wasapitalised and the lease payments were recogagednt expense
in the consolidated statement of income on a gitdige basis over the lease term. Any prepaid agt accrued rent
were recognized under “Trade and other receivalaed™Trade and other payables”, respectively.

Upon adoption of IFRS 16, the Group applied a simgtognition and measurement approach for akkfetimt it is the
lessee. The Group recognized lease liabilities aenrlease payments and right of use assets refirgsre right to
use the underlying assets. The standard providesfgptransition requirements and practical expatti, which have
been applied by the Group:

« Right of use assets are reported separately istéhement of financial position.

e The recognition, measurement and disclosure remein¢s of IFRS 16 are also applied to short-terrsdsand
leases of low-value assets.

< Adistinction is made in leases that contain betts€ components and non-lease components excegttan
master agreement.

» Application of the portfolio approach for the reaigpn and measurements of certain asset categaits
similar characteristics (same residual value, sacomomic environment), mainly for local loop unblimgl.

« Application of the standard to contracts that waeviously identified as leases under IAS 17 / IERIat the
transition date.

» Calculate outstanding liability for existing opénat leases using the incremental borrowing ratdaae of
transition.

« IFRS 16 is not applied to leases for intangibletss

e The Group chooses to apply the relief option, whattbws it to adjust the right of use asset byahwunt of
any provision for onerous leases recognized incthesolidated statement of financial position imraéely
before the date of initial application.

Based on the aforementioned, as at January 1, 2019:

* Right of use assets of €3,233.2 million were recogphand presented separately in the statememaridial
position. This includes the lease assets recogmizedously under finance leases of €121.4 millioat were
reclassified from “Property, plant and equipmerd amnangible assets”.

« Additional lease liabilities of €3,213.6 million Waent and non-current) were recognized (includihg
reclassification of finance lease liabilities ablgaecorded as of December 31, 2018 of €79.3 millio

e Trade and other receivables of €38.8 million aadiérand other payables of €60.3 million relatedravious
operating leases were derecognized.

« Deferred tax liabilities increased by €18.9 millibacause of the deferred tax impact of the chaimgassets
and liabilities.

« Provision for onerous contract (current and nomant) was reclassified in reduction on right of aseets for
€60.0 million.

» The net effect of these adjustments had been adjustequity for €40.1 million.

In addition, the Group is closely monitoring theriwof IASB and the IFRS Interpretation Committeieniag to clarify
interpretation of IFRS 16, which could lead to @is®on of the accounting policies applied by the@.

In June 2019, the IFRIC issued a tentative agerdsidn related to subsurface rights concluding wieen a contract
between a land owner and another party gives tier party the right to place an oil pipeline irpaaified underground
space, with the land owner retaining the rightde the surface area of the land above the pipéfiaecontract contains
a lease.

The Group finalised the assessment and therensaterial impact as in most of the Group’s contratis supplier has
a substantive right to substitute the asset througthe period of use and therefore, the contdetsot contain a lease.



Altice France S.A. 2019 Consolidated financial staments

The lease liabilities as at January 1, 2019 caetenciled to the operating lease commitments &eoémber 31, 2018
as follows:

Reconciliation of lease liabilities January 1,
(€m) 2019
Operating lease obligations as at December 31, 2018 2,048.9
Period revised for IFRS 16 (a) 1,567.8
Other (8.5)
Gross lease liabilities under IFRS as at January 2019 3,608.4
Discounting effect (473.9
Lease liabilities as at January 1, 2019 3,134.3
Short term 640.1
Long tern 2,494.2
Finance lease debt 79.3
Total Lease liabilities as of January 1, 2019 3,213.6
Short term 663.0
Long tern 2,550.6

(a) This line includes mainly the effect of renewaliops not taken in the minimum lease payments alsase¢he unbundling local loop rental costs
that were not included in the minimum lease paysient

The weighted average incremental borrowing ratat danuary 1, 2019 is 3.66%.
2. Accounting policies and methods

2.1. Consolidation methods

The list of entities included in the scope of cditsdion is presented in Note 34List of consolidated entities.

Subsidiaries

Entities are fully consolidated if the Group hadsl following:

e power over the investee;

e exposure or rights to variable returns from itslwement with the investee; and
« ability to use its power to affect its returns.

The Group reassesses whether it controls an irevéfstaects and circumstances indicate that theeechanges to one
or more of the three elements of control listedvabdf the Group does not have a majority of théngrights of an
investee, it has power over the investee when diag rights are sufficient to give it the practiedility to direct the
relevant activities of the investee unilaterally.

The Group considers all relevant facts and circamss in assessing whether the Group’s votingsighan investee

are sufficient to give it power, including:

« the size of the Group’s holding of voting rightdateve to the size and dispersion of holdings & tther vote
holders;

« potential voting rights held by the Group, othetevbolders or other parties;

 rights arising from other contractual arrangemeasust

» any additional facts and circumstances that inditzt the Group has, or does not have, the cual®litly to direct
the relevant activities at the time that decisioeed to be made, including voting patterns at pres/shareholders’
meetings.

Consolidation of a subsidiary begins when the Grobiains control over the subsidiary and ceasesiie Group
loses control of the subsidiary. Specifically, ineand expenses of a subsidiary acquired or didpmfshuring the year
are included in the consolidated statements ofmmecand other comprehensive income from the dat€tdmpany
gains control until the date when the Group cet&sesntrol the subsidiary.

Profit or loss and each component of other comprgkie income are attributed to the owners of theugrand to the
non-controlling interests. Total comprehensive meoof subsidiaries is attributed to the ownershef Group and to
the non-controlling interests even if this residtthe non-controlling interests having a defi@tdnce. Non-controlling
interests in subsidiaries are identified separdtely the Group’s equity therein.

Adjustments are made to the financial statementubsidiaries to bring their accounting policie®itine with the
Group’s accounting policies. All intra group traosans, balances, income and expenses are elirdinatéull on
consolidation.

10
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Joint Arrangements

IFRS 11 - Joint arrangementgrovides financial reporting guidelines for emtdti that hold interests in joint
arrangements. In a joint arrangement, the partie®aund by a contractual arrangement that gives ioint control
of the company. The entity that is party to a jeimangement must therefore determine if the contedarrangement
gives all the parties, or a group of some of thigint control over the company. The existence aftjcontrol is then
assessed for decisions about the relevant actihigt require the unanimous consent of the pédttagointly control
the company.

Joint arrangements are classified into two categori

< Joint undertakings (or joint operations); thesearangements in which the parties that have ontrol over the
company have direct rights to its assets and didigs for its liabilities. The parties are callds t'joint investors.”
The joint investor recognizes 100% of the jointigtien’s assets/liabilities/expenses/income thawins itself and
the share of the items that it owns jointly. Thas@ngements involve joint investment agreemeigsesi by the
Group.

« Joint ventures: these are partnerships in whiclp#nges that have joint control over the compaayerights to its
net assets. The parties are called the “co-ownEech co-owner recognizes its rights to the nedtags the entity
using the equity method (see paragraph below).

In addition, following the closing of the sale &.99% in SFR FTTH (Refer to Note 4.5FR FTTH and the network
deployment and maintenance framework agreementeeetvltice France and SFR FTTH, the Group adopted t
following accounting policies:

e The margin realized on intercompany transactiohsdxen Altice France and SFR FTTH (sales of assets Altice
France to SFR FTTH are eliminated in the incomtstant up to Altice France’s share in SFR FTTH dasethe
provision of IAS 28 4nvestments in associates and joint ventures

« Inthe absence of precise IFRS guidance relatdwtpresentation of the margin elimination in tihgoime statement,
the Group has elected to eliminate the margin énddmption “Share of earnings of associates” inctivesolidated
statement of income in counterpart of the captionéstment in associates and joint ventures” instagement of
financial position. The margin elimination on thesensactions is reversed over the useful lifehefdssets in the
same captions.

Associates

Investments, over which the Company exercisesfiignt influence, but not control, are accounteduieder the equity
method. Such investees are referred to as “assstidiroughout these Consolidated Financial Statésne

Significant influence is the power to participatetie financial and operating policy decisionshaf investee but is not
control or joint control over these policies. Asstes are initially recognised at cost at acqusitdate. The
Consolidated Financial Statements include the Gsospare of income and expenses, from the datdfisaynt
influence commences until the date that signifiéafitence ceases.

The interest income and expenses recorded in tmsdlidated Financial Statements of the Group omdoaith
associates have not been eliminated in the comgetidstatement of income.

2.2. Foreign currency translation

The consolidated financial statements are presentedliros, the functional currency of a vast mayoaf Group
companies and of the parent company. All finand&h are rounded to the nearest million euros.

Foreign currency transactions are initially recariethe functional currency at the exchange rag®aling at the date

of the transaction. At the closing date, monetasets and liabilities denominated in foreign curies are translated
into the functional currency at the exchange ra¢ealing on that date. All foreign currency diffeices are recognized
in profit or loss for the period.

Non-monetary assets and liabilities that are meakinm terms of historical cost in a foreign curngree translated
using the exchange rates at the dates of iniaastction. All foreign currency differences areogrized in profit or
loss.

2.3. Revenue
In May 2014, the IASB issued IFRS 15 which estéiglfsa single comprehensive five-step model to atdourevenue

arising from contracts with customers. IFRS 15 sspades all current revenue recognition guidancéudig
IAS 18 —RevenuglAS 11 —Construction contractand the related Interpretations.
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Revenue recognition

Revenue from the Group’s activities mainly consitservices (telephone packages, TV subscriptibinh)-speed
Internet, telephony and installation services),igaent sales and telecommunications network leases.

Since the acquisitions of SFR Presse and NextRaduiring 2016, revenue from the Group’s activitieegrates
products such as magazines and dailies, advertisienues and other related services.

Revenue corresponds to the fair value of the cenaitbn received or receivable for the sale of gomad services in
the ordinary course of the Group’s activities. Reweis shown net of value-added tax, returns, esbamd discounts
and after eliminating intragroup sales betweertiestincluded in the scope of consolidation.

In accordance with IFRS 15, the revenue recognitrmel includes five steps for analyzing transaxgtiso as to
determine when to recognize revenue and at whatamo

« ldentifying the contract with the customer;

« ldentifying separate performance obligations ind¢betract;

< Determining the transaction price;

« Allocating the transaction price to separate penforce obligations;
» Recognizing revenue when the performance obligatioa satisfied.

For bundled packages, the Group accounts for iddaliproducts and services separately if thereliatanct — i.e. if a
product or service is separately identifiable frotier items in the bundled package and if a custa@ane benefit from
it. The consideration is allocated between sepamatducts and services in a bundle based on ttaidsalone selling
prices. The stand-alone selling prices are deterthbased on the market prices at which the Grollgpthe mobile
devices and telecommunications services.

This leads to the recognition of a contract asseteceivable arising from the customer contraat ias not yet legally
come into existence — in the statement of finarmuiglition. The contract asset is reversed oveetiierceable period.
Enforceable period has been determined for eaclpaow It represents the period over which rights @oligation are
enforceable. This period is determined not onlyHeycommitment period as stated in the contracalsat by business
practices and contracts mechanisms (early renewidlpptions, penalties and other clauses).

Revenues from Mobile devices

The Group recognizes revenues when a customer pakssssion of the device. This usually occurs vihecustomer
signs a new contract. The amount of revenue inslube sale of mobile devices and ancillary equignienthose
devices. For mobile devices sold separately, custemay in full at the point of sale or in sevenstallments (credit
agreement). For mobile devices sold in bundled @geg, customer usually pay monthly in equal inskatits over the
contractual period.

Revenue from services

Proceeds from subscriptions (Internet access, loasie service, digital pay TV) and telephone paynpdans (fixed
or mobile) are recognized on a straight-line baser the duration of the relevant service.

The Group sells some telephone payment plans iloat the unused call minutes for a given month ¢orblled over
to the following month. Roll-over minutes are reoagd for the share of revenue they represent éntétephone
subscription at the time they are actually usediwen they expire. Revenue on incoming and outgoallg as well as
on calls made outside plans is recognized wheséhsce is rendered.

Revenue generated by the coupons sold to distribated prepaid Mobile cards is recognized as anehwhe end
customer uses them, starting when such couponsamg are activated. The unused balance is recamd#eferred
income at the closing date. The proceeds in angteare recognized on the date of the card’s expirair when use
of the coupon is statistically improbable.

Sales of subscription services managed by the Grnidgehalf of content providers (mainly special bens and SMS+)
are recognized gross, or net of payments made tewb providers based on the analysis of each dcdios.
Accordingly, revenue is recognized net when supplige responsible for the content delivered toaromers and
for setting the subscription rates.

Connection and installation fees billed mainly feewators and business customers during the impletiem of
services such as ADSL connection, bandwidth capacitP connectivity are recognized over the estiaaluration
of the customer relationship and of the main sergigpplied, based on statistical data.

Installation and set-up services (including conioedtfor residential customers are recognized asmee when the
service is rendered.

Revenue related to switched services is recogragexhd when traffic is routed.

Revenue from services for bandwidth capacity, IRneativity, local high-speed access and telecomaoatioins is
recognized as and when the services are rendemsstomers.
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Installation revenue

Installation service revenue is deferred and reizegnover the benefit period. For B2B customers,libnefit period
is the contract term, which is defined and agree@ fyears or more. For B2C customers, there onemitment period
and installation costs are recognized over thenaséid benefit period.

Separable elements of a bundled offer

Revenue from telephone packages is recognizedsake avith multiple elements. Revenue from the séleandsets
(mobile phones and other) is recognized upon aativaf the line, net of discounts granted to thetomer at the point
of sale and activation fees. Revenue recognizedhtdrsale of equipment (handsets in particulary éamtludes the
contractual amount paid, independently of the setvi

Where the elements of such transactions cannodéagtified or analyzed as separable from a largtar othey are
considered to be related and the associated revsmeeognized in its entirety over the term of tdwastract or the
expected duration of the customer relationship.

Agent versus principal

The Group determines whether it is acting as acjipé or as an agent. The Group is acting as aipathif it controls
a promised good or service before they are traresfdp a customer.

Indicators for acting as a principal include: figtGroup is primarily responsible for fulfillingehpromise to provide
the specified good or service, (ii) the Group ha®ntory risk in the specified good or service éifithe Group has
discretion in establishing the price for the sgedifgood or service.

On the other hand, the Group is acting as an ageam intermediary, if these criteria are not riféhen the Group is
acting as an agent, revenue is presented on asistih the statement of income. When the Groaptisg as principal,
revenue is presented on a gross basis.

Access to telecommunications infrastructure

The Group provides access to its telecommunicatifsastructure to its wholesale customers througtious types of
contracts: leases, hosting contracts or the grguatiindefeasible rights of use (or “IRUs”). IRUragments grant the
use of property (cables, fiber optics or bandwiditagr a defined, usually long duration, with theo@y retaining
ownership. Revenue from lease agreements, hogtimgacts in Netcenters and infrastructure IRUg&gnized over
the term of the contract, except when they qualgffinance leases; in this case, the equipmentuated for as sales
on credit. In the case of IRUs and sometimes leaisssrvice contracts, the service is paid in adedar the first year.
These non-refundable prepayments are recordedersattincome and amortized over the expecteafithe contract.

Infrastructure sales

The Group builds infrastructure for some of itstonsers. Revenue related to infrastructure salescisgnized upon
the transfer of ownership. When it is estimated éheontract will be unprofitable, a provision famerous contract is
booked.

Loyalty programs

In application of IFRIC 13 -Customer loyalty programshe Group measures the fair value of the increahdnefit
granted as part of its loyalty programs. For theqas presented, this value is not material, ssevenue has been
deferred under it.

Press

The Group produces news on various themes (geinéoaination, economy, culture, etc.) across threglia sources:
magazine and daily press, digital press and teteviAdvertising revenue is recognized in the petiiio which the
advertising services are performed. Operator 8igtion royalties are recognized and prorated awar.tRevenue from
other activities is recognized when the servicgedormed, either on delivery of the performancéehef event or the
service, or at the time goods are delivered.

Radio and television

The Group produces news on five themes (generafrirtion, sports, economy, high-tech and discoveigy)hree

types of media: radio, television and digital.

This income essentially represents advertisingmesend other related services. Advertising revésiuecognized as
income when the advertising has effectively beevaticasted. Royalties and subsidies are recognizatley are
acquired in accordance with the terms of the uydeglagreement.
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2.4. Financial income and expenses

Financial income and expenses primarily comprise:

« Interest charges and other expenses paid for fingrperations recognized at amortized cost;

* Changes in the fair value of interest rate denreatinstruments;

» Ineffective portion of hedges that qualify for hedarcounting;

» Foreign exchange gains and losses on monetaryatrémss;

* Interest income related to cash and cash equialent

« Gains/losses on extinguishment of financial lidpili

« Investment securities and investment securitiedgaéd as collateral are classified as trading seesiand are stated
at fair value with realized and unrealized holdgains and losses included in net financial result.

2.5. Current and deferred tax

Income tax expense comprises current, deferreandxthe contribution of added value of businesSestent tax is
the tax payable on the taxable income for the yestimmated using tax rates enacted or substantersdygted at the
reporting date, at the contribution of added valfleusinesses and any adjustment to tax payaléspect of previous
years.

Deferred tax is recognized in respect of tempodifferences on the closing date between the cagrgimounts of
assets and liabilities for financial reporting pasps and the amounts used for taxation purposdsrrBe tax is not
recognized for the following temporary differenc@¥the initial recognition of goodwill, (ii) thaitial recognition of
assets or liabilities in a transaction that is adtusiness combination and that affects neitheswating nor taxable
profit; and (iii) investments in subsidiaries, jbirentures and associates when the Group is aldertivol the timing
of the reversal of the temporary differences andmihis probable that these temporary differenaésiot be reversed
in the foreseeable future.

Deferred tax is measured at the tax rates thabqrected to be applied to the temporary differemdsn they reverse,
in accordance with the rules in effect at the répgrdate.

Deferred tax assets and liabilities are offsehére is a legally enforceable right to offset cotreax liabilities and
assets, and if they relate to income taxes lewjeithd same tax authority on the same taxable ewtitgn different tax
entities when the taxable entity intends to settleent tax liabilities and assets on a net basishen tax assets and
liabilities are to be realized simultaneously.

Deferred taxes are reviewed at each reportingtdateke into account changes in tax legislation tardpossibility of
recovering deductible temporary differences anddages. A deferred tax asset is recognized whisrpitobable that
future taxable profits against which the tempomdifference can be utilized will be available.

Uncertain tax positions

The Group determines the accounting tax positioarwtiere is uncertainty over income tax treatmbated on the
provisions of IFRIC 23 Uncertainty over Income taBased on the Interpretation, the Group determinesther

uncertain tax positions are assessed separately amgroup and assess whether it is probable tiaat authority will

accept an uncertain tax treatment used, or proptosieel used, by an entity in its income tax filings

« If yes, the Group determines its accounting taxtwsconsistently with the tax treatment used anped to be
used in its income tax filings.

« If no, the Group reflects the effect of uncertaimydetermining its accounting tax position usiriher the most
likely amount or the expected value method.

2.6. Investment grants

Investment grants received are deducted from thgsgrarrying amount of property, plant and equigrt@which they
relate. They are recognized in the income statemeatreduction in the depreciation charge oveusiedul life of the
related assets.

2.7. Site restoration

The Group has a contractual obligation to restoeenetwork sites (both mobile and fixed) at the efrithe lease, should
the latter not be renewed. Due to this obligatidwe, capitalization of the costs of restoring thessiis calculated
based on:

* An average unit cost of site remediation;
« Assumptions about the life of the dismantling assatd
» Adiscount rate.
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2.8. Goodwill and business combinations

Business combinations are accounted for usingaheisition method. The assets and liabilities efahquired business
are recognized at their fair value at the acquisitate.

The consideration transferred corresponds to tinevddue, at the acquisition date, of assets giliabjlities incurred
or assumed, and equity instruments issued by tbep=in exchange for control of the acquiree. Thedydll arising
from a business combination is equal to the diffeecbetween:

e The sum of the consideration paid, the value of mog-controlling interest that remains outstandafigr the
business combination and, where applicable, thaisitign-date fair value of the acquirer’s previlyuseld equity
interest in the target; and

« The net amount of the identifiable assets acquaretiliabilities assumed at the acquisition date.

Goodwill is recognized in assets in the consolidat@atement of financial position. When the differe is negative, it
is directly recognized through profit or loss.

The secondary costs directly attributable to anugsitipn giving control are recorded in expensethi period during
which the costs are incurred, except for the boimgwcosts, which must be recorded in accordancdn wit
IAS 32 —Financial instrumentspresentation and IAS 39Financial instrumentsrecognition and measurement.

When goodwill is determined provisionally at thedeaof the period in which the combination is effektany
adjustments to the provisional values within 12 therof the acquisition date are recognized in gathdw

Changes in the Group’s share of ownership of egeéturities in a subsidiary which do not lead toss of control
over the latter are recognized as shareholderstyefjansactions.

Goodwill resulting from the acquisition of assoemtand joint ventures is included in the carryimgoant of the
investment.

Goodwill is not amortized, but is subject to impaémt testing whenever there is any indication #maasset may be
impaired, and at least once a year in accordantetie methods and assumptions described in Note@dodwill
and impairment tests

After initial recognition, goodwill is recorded ebst less accumulated impairment losses.
Specific case of business combination under comeootrol

Business combination under common control are coatiains in which all of the combination (entitiesbmusinesses)
are controlled by on party (or several), i) durinigng period before and after the combinatiorthig control as defined
in IFRS 10 -Consolidated financial statemerigsnot temporary.

These combinations are excluded from IFRS 3 R scbpese operations in the consolidated financatestents are
prepared on historical cost basis. No new goodsvilenerated and the difference between the atiquigirice and the
historical carrying value related to assets arllitees of the acquired entity is recognized inugy.

2.9. Intangible assets

Intangible assets acquired

Intangible assets acquired separately are recatjrégehistorical cost less accumulated amortizatom any
accumulated depreciations.

Cost comprises all directly attributable costs seaey to buy, create, produce and prepare the fassete. Intangible
assets consist mainly of operating licenses, IRd&nts, purchased software, and internally deeel@pplications.

They have also included, since January 1, 2015¢tistomer acquisition cost for packages with commaitts, in
accordance with IAS 38 katangible assetand in line with standards to be issued.

Licenses to operate telephone services in Frareeeapgnized for the fixed amount paid for the &itjan of the
license. The variable portion of license fees, Wtamounts to 1% of the revenue generated by thetsétias, cannot
be reliably determined and is therefore expensékdrperiod in which it is incurred.

« The UMTS license is recognized at historical cost amortized on a straight-line basis from theisersctivation
in June 2004 to the end of the license period (Atg021), corresponding to its expected useful life

* The GSM license, renewed in March 2006, is recaghiat the present value of 4% of the fixed anneal df
€25 million, and amortized on a straight-line bdsign that date until the end of the license pefidérch 2021),
corresponding to its expected useful life.

* The LTE license is recognized at historical cost smamortized on a straight-line basis from thwise activation
date until the end of the license period. The 2:& ®and license acquired in October 2011 is anexdtas of the
end of November 2012 (end of license: October 20Bi¢ 800 MHz band license acquired in January 2042

activated on June 3, 2013 and is being amortizegt @ remaining duration of 18 years (end of license
January 2032). SFR acquired a new license for #b@ MHz band in December 2015 (end of license:
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December 2035)This license was activated on January 25, 2019sabding amortized over a remaining duration
of 20 years.

IRUs correspond to the right to use a portion ef¢hpacity of a terrestrial or submarine transmissable granted for
a fixed period. IRUs are recognized as an assebwieGroup has the specific indefeasible righige an identified

portion of the underlying asset, generally optfid@dr or dedicated wavelength bandwidth, and thaitilon of the right

is for the majority of the underlying asset’s usdifie. They are amortized over the shorter of éixpected period of
use and the life of the contract between 3 andezsy

Patents are amortized on a straight-line basis theeexpected period of use (generally not excegetinyears).
Software is amortized on a straight-line basis dgeexpected useful life (which generally doesexiteed 3 years).

Internally developed intangible assets

The acquisition cost of an intangible asset deedlapternally corresponds to the personnel costgried when the
intangible asset meets the criteria for IAS 38tangible AssetsAn intangible asset that results from the deveiept
of an internal project is recorded if the Group demonstrate that all of the following conditioras/a been met:

« The technical feasibility of completing the intallgi asset so that it will be available for useales

< lIts intention of completing the intangible assed asing or sell it;

« Its ability to use or sell the intangible asset;

* The capacity of the intangible asset to generaibahle future economic benefits;

* Among other things, the Group may demonstrate tistence of a market for the output of the intateyésset or
the intangible asset itself or, if it is to be uga@rnally, its usefulness;

* The availability of adequate technical, financiatiather resources to complete the developmenticause or sell
the intangible asset;

« Its ability to reliably measure the expenditurdsiaitable to the intangible asset during its degeient.

Capitalization of costs ceases when the projeitadized and the asset is available for use.

The cost of an internally developed intangible tasising from the development phase of an intefigbroject is
amortized on a straight-line basis over its exmkateful life (which is generally not greater thhree years).

Intangible assets recognized in a business combiiat

During business combinations, intangible asset® wetognized and measured at their fair valueeatahquisition
date” according to IFRS 3R:

e Customer bases: bases are amortized over theirl liseffrom five to nine years;

e Telecom brands: SFR brand, main brand, initiallyoetieed over 15 years, is amortized from the enti72@ver a
residual life of five years (Refer to Note 12ther intangible asseXs

* Press brands: these brands are not amortizable;

* Broadcasting rights: they are amortized over aftiden five to ten years, depending on programs.

Investments made under public service concessionsdelegations

Investments made as part of public service conoessior delegations and related to the roll-out loé t
telecommunications network are recognized as iildegssets in accordance with IFRIC 1&ervice concession
arrangements

The “intangible model” provided by this interprétet applies when the operator receives a righhrge users of the
public service and is substantially paid by therubgangible assets are amortized over the shofténe estimated
useful life of the relevant asset categories arditiration of the concession.

2.10. Contracts costs

The Group recognizes as an asset the incremersttsl gbobtaining a contract with a customer ifxpects to recover
those costs. The incremental costs of obtainingnéract are those costs that the Group incurs taimh contract with

a customer that it would not have incurred if tbatcact had not been obtained. Commissions to tlartdes and sales
incentives to internal employees are considerembsis to obtain a contract and are recognized uhderonsolidated
statement of financial position caption “contrassts”.

Assets recognized as contract costs are amortizadggstematic basis that is consistent with #esfier to the customer
of the goods or services to which the asset reldies asset may relate to goods or services toabeferred under a
specific anticipated contract. The amortizationrghais recognized in the income statement captidepteciation,
amortization and impairment”.

As a practical expedient, the Group recognizesnitremental costs of obtaining a contract as aees@ when incurred
if the amortization period of the asset that theuprotherwise would have recognized is one yetrss:
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2.11. Property, plant and equipment

Property, plant and equipment are measured atritigt@ost less cumulative amortizations and ddptiens.

Historical cost includes the acquisition cost a groduction cost, the costs directly attributablesing the asset on
the site and to its conditions of operation, amddastimated costs of dismantling and removing $setsand remediating
the site where it is installed, in line with thelightion incurred. In addition, borrowing costsréntitable to qualifying
assets whose construction period is longer thanyene are capitalized as part of the cost of teaeta Conversely,
subsequent maintenance costs (repairs and maicenaiithe asset are recognized in profit or |@ker subsequent
expenditures that increase productivity or thediféhe asset are recorded as assets.

Material components of property, plant and equipmmeérose useful lives are different are recognized depreciated
separately.

Property, plant and equipment mainly comprise netveguipment.
The main useful lives are as follows:

Technical buildings and constructions 15 to 25 years
Network equipment:
Optical cables 30 to 40 years
Engineering facilities, pylons 20 to 40 years
Other equipment 4 to 15 years
Set-top box and access fees 3 to 5 years
Furniture and fixtures 5to 10 years
Miscellaneous equipment 2 to 5 years

Estimated useful lives are reviewed regularly amg éhanges in estimates are recorded prospectively.

Materials and telecommunications equipment aresimrents that are strongly subject to technologibahges: write-
offs or impairments with prospective revision ofthmortization period may be recognized if the @rbas to

prematurely write off certain technical equipmenifd is forced to revise the projected usefig lof certain categories
of equipment.

Gains or losses on disposal of property, planteapdpment are the difference between the profinftbe disposal and
the carrying amount of the asset, and are recogriize¢he caption “Non-recurring income and expehs#sthe
consolidated statement of income.

FTTH deployment

Decision No. 2009-1106 oAutorité de Régulation des Communications Electjoes et des PostgRegulatory
Authority on Electronic Communications and Poseivi&es (ARCEP)) dated December 22, 2009 reguthtesse of
fiber optics in very densely populated areas bgl#isthing joint investment rules between phone ajoes.

The reference offers issued by the operators inrdenice with this decision are dealt with in IFR&le application

of IFRS 11 —Joint arrangementsThus, when the Group is ab initio joint investor, only its share of the assets is
recorded in property, plant and equipment, and wtherGroup is am posterioriinvestor, the IRU or the usage right
is recognized in property, plant and equipment. Same treatment applies for joint investment in ematkly dense
areas defined by ARCEP.

2.12. Leases

Policy applicable from January 1st, 2019
The Group as a lessee

The Group assesses whether a contract is or cergd@ase, at inception of the contract. The Greuapgnises right of
use assets at the commencement date of the lemseh@ date the underlying asset is availablei$e). Right of use
assets are measured at cost, less any accumutatetizations and depreciations, and adjusted fgrameasurement
of lease liabilities. The cost of right of use assecludes the amount of lease liabilities recegdj initial direct costs
incurred, and lease payments made at or beforectmenencement date less any lease incentives recéivdess the
Group is reasonably certain to obtain ownershifhefleased asset at the end of the lease termgdhgnized right of
use assets are depreciated on a straight-line tasighe shorter of its estimated useful life #@mellease term. Right
of use assets are subject to impairment.

At the commencement date of the lease, the Grougréses lease liabilities measured at the presdoe of lease
payments to be made over the lease term. The [@ag®ents include fixed payments less any leasentives
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receivable, variable lease payments that deperahondex or a rate, and amounts expected to beupaier residual
value guarantees. The lease payments also inchedexercise price of a purchase option reasonabtaio to be
exercised by the Group and payments of penaltiete fminating a lease, if the lease term reflduts@roup exercising
the option to terminate. The variable lease paymtivat do not depend on an index or a rate argnémed as expense
in the period on which the event or condition thifgers the payment occurs.

In calculating the present value of lease paymethis, Group uses the incremental borrowing ratehat|éase
commencement date if the interest rate implicthim lease is not readily determinable. After thmo®ncement date,
the amount of lease liabilities is increased ttestfthe accretion of interest and reduced forld¢hase payments made.
In addition, the carrying amount of lease liakglitis remeasured if there is a modification, a ghan the lease term,
a change in the in-substance fixed lease paymemt€lange in the assessment to purchase the yindeaikset.

The Group determines the lease term as the noreltalle term of the lease, together with any perioolvered by an
option to extend the lease if it is reasonablyaierto be exercised, or any periods covered bypdiom to terminate
the lease, if it is reasonably certain not to bereised.

The Group has the option, under some of its ledasdsase the assets for additional terms. The Gapplies judgement
in evaluating whether it is reasonably certaintereise the option to renew. That is, it considdrselevant factors
that create an economic incentive for it to exertige renewal.

After the commencement date, the Group reassehsefedse term if there is a significant event oangfe in
circumstances that is within its control and affdts ability to exercise (or not to exercise) tpion to renew (e.g., a
change in business strategy). The Group includeddnewal period as part of the lease term faeleaf technical
sites due to the significance of these assets mpiérations.

The recognition and measurement requirements $sekeare also applied to short-term leases anesledsow-value
assets.

The Group as a lessor

When the Group acts as a lessor, it determine=agtlinception whether each lease is a finance tgasn operating
lease.

To classify each lease, the Group makes and oassdissment of whether the lease transfers sub#iaall the risks
and rewards incidental of ownership of the undagyasset. If this is the case, then the leasdiimace lease; if not,
then it is an operating lease.

When the Group is an intermediate lessor, it actofar its interest in the head lease and the sabd separately. It
assesses the lease classification of a sub-lediseeférence to the right of use asset arising friterhead lease.

The Group recognizes lease payments received apdeating leases as income on a straight-line loasisthe lease
term. Initial direct costs incurred in negotiatiagd arranging an operating lease are added taatingirg amount of
the leased asset and amortized on a straight-¢isis bbver the term of the lease.

Policy applicable before January 1st, 2019

Under IAS 17 Leasesleases are classified as finance leases whetleyézrms of the lease substantially transfer the
risks and rewards of ownership to the lessee. thitioleases are classified as operating leases.

The Group as a lessee

Assets held under finance leases are initiallygated as assets of the Group at their fair valubeainception of the
lease or, if lower, at the present value of theimimm lease payments. The corresponding liabilityhi® lessor is
included in the consolidated statement of finangiakition as a finance lease obligation. Lease paysnare
apportioned between finance expenses and reduztithe lease obligation so as to achieve a conss@tof interest
on the remaining balance of the liability. Finargenses are recognized immediately in profit es.l&Contingent
rentals are expensed in the period in which theyiraurred.

Operating lease payments are expensed on a sthaighbasis over the term of the lease, except avtarother
systematic basis is more representative of the pattern in which economic benefits from the leaasdet are
consumed. Contingent rentals arising under operdgiases are expensed in the period in which theynaurred. In
the event that incentives are received to enter dperating leases, such incentives are recogrigea liability. The
aggregate benefit of incentives is recognized eedaction of rental expense on a straight-line fyaeskcept where
another systematic basis is more representatitreedfme pattern in which economic benefits from ldased asset are
consumed.
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The Group as a lessor

Amounts due from lessees under finance leaseseamgmized as receivables in the amount of the Gsongt
investment in the leases. Finance lease incom®&ated to accounting periods so as to reflearstant periodic rate
of return on the Group’s net investment in respécthe leases.

Rental income from operating leases is recognized etraight-line basis over the term of the radtvaase. Initial
direct costs incurred in negotiating and arrangin@perating lease are added to the carrying anodtiné leased asset
and recognized on a straight-line basis over tha tf the lease.

2.13. Impairment of assets

Whenever events or changes in the economic enveahimdicate a risk of impairment of goodwill, dher intangible
assets or property, plant and equipment, the Gretgxamines the value of these assets. Besidesgglurial life of
customer bases and amortizable brands is analyaedener there is any indication that an asset mdynpaired. In
addition, goodwill, other intangible assets witldéfinite useful lives and intangible assets in pesg undergo an
annual impairment test.

Impairment tests are performed in order to complagerecoverable amount of an asset or a Cash-Gangtanit
(“CGU") with its carrying amount.

An asset’'s or CGU'’s net recoverable amount is tieatgr of its fair value less costs to sell oviddue in use. The
recoverable amount is determined for each individisaet, unless the asset does not generate dhshsithat are
largely independent of those derived from otheetsssr groups of assets. In that case, the redoleeeamount is
determined for the CGU to which the asset belongs.

A CGU is the smallest identifiable group of asshtt generate cash inflows that are largely inddpenof the cash
inflows from other assets or groups of assets.

Given the change in the Group and the significamtlipg of assets and services within the Grougngles CGU is
defined at the Group level. For the purposes ofdgdlb impairment testing, in conformity with IAS 3@oodwill is
allocated as a value to each operating segmentei(RefNote 11.1- Change in goodw)l] and shared assets and
liabilities are allocated through distribution keles each of the operating segments (Refer to NGt8 £ Main
assumptions usedJhe principal allocation keys used to allocatestiassets and liabilities are based on revenses, u
of the network or the information systems.

The value in use of each asset or group of assetetermined as the present value of future castsf{discounted
cash flow method or “DCF”) by using a discount ratter tax specific to each asset or group of assmicerned.

The fair value less costs to sell is the amoundiobble on the measurement date from the saleeaigbet or group of
assets in an ordinary transaction between markétipants, less costs to sell.

When the carrying amount of an asset exceeds itsegeverable amount, an impairment loss is reaaghin the

“Depreciation, amortization and impairment” captifithe consolidated statement of income. Only immpant losses
recognized on assets other than goodwill such pedmble intangible assets, intangible assets iwitbfinite useful

lives and property, plant and equipment may bersexe

2.14. Financial assets

IFRS 9 —Financial instrumentsssued on July 24, 2014 is the IASB'’s replacenoéh@S 39 —Financial instruments
recognition and measurementhe Standard includes requirements for recogniiod measurement, impairment,
derecognition and general hedge accounting regafdiancial instruments.

IFRS 9 allows two methods for measurement:

« Amortized cost: this is the original amount minumgipal repayments, cumulative amortizations angairments.
The amortized cost must be determined by usingfieetive interest rate method.

» Fair value: this is the amount for which an asseld be exchanged or a liability paid, between wilting parties,
in an arm’s length transaction.

Classification and measurement
Except for certain trade receivables, under IFR®® Group initially measures a financial assetsafair value plus,
in the case of a financial asset not at fair vélflueugh profit or loss, transaction costs.

Under IFRS 9, debt financial assets are subsequerghsured at fair value through profit or loss PEY, amortized
cost, or fair value through other comprehensiveimne (FVOCI).

The classification is based on two criteria: theo@r's business model for managing the assets; dmather the
instruments’ contractual cash flows represent Igopmyments of principal and interest’ on the pifa¢ amount
outstanding (the ‘SPPI criterion’).

The new classification and measurement of the Gsalgbt financial assets are, as follows:
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« Debt instruments at amortized cost for financiaeds that are held within a business model withotbjective to
hold the financial assets in order to collect cactinal cash flows that meet the SPPI criterions Tategory includes
the Group’s trade and other receivables, and ldarlsded under consolidated statement of finanpw@gition
caption “Financial assets” (non-current and curgamntion).

* Debt instruments at FVOCI, with gains or losseg/ckd to profit or loss on derecognition. The Grdwgs no
instrument in this new category.

Other financial assets are classified and subséiguaeasured, as follows:

« Equity instruments at FVOCI, with no recycling &figs or losses to profit or loss on derecognititiis category
only includes equity instruments, which the Groogends to hold for the foreseeable future and wthiehGroup
has irrevocably elected to so classify upon initedognition or transition. The Group classifiesl guoted and
unquoted equity instruments as equity instrumen&VaCl. Equity instruments at FVOCI are not subjecan
impairment assessment under IFRS 9. Under IASH&OGroup’s unquoted equity instruments were classdis
AFS financial assets.

< Financial assets at FVPL comprise derivative imsgnts. This category would also include debt ims&ats whose
cash flow characteristics fail the SPPI criteriorace not held within a business model whose objeds either to
collect contractual cash flows, or to both colleehtractual cash flows and sell.

The assessment of the Group’s business models ade as of the date of initial application, Janugr018. The
assessment of whether contractual cash flows onidstouments are solely comprised of principal andrest was
made based on the facts and circumstances asiattihlerecognition of the assets.

The accounting for the Group’s financial liabilgieemains largely the same as it was under 1ASS88ilar to the
requirements of IAS 39, IFRS 9 requires contingeasideration liabilities to be treated as finahaigtruments
measured at fair value, with the changes in fdineyaecognized in the statement of profit or loss.

Under IFRS 9, embedded derivatives are no longearaged from a host financial asset. Instead, Gizhmssets are
classified based on their contractual terms and3ttweip’s business model. The accounting for dexieatembedded
in financial liabilities and in non-financial hosbntracts has not changed from that required by38.S

Impairment

The adoption of IFRS 9 has changed the Group’swattagy for impairment losses for financial assetsréplacing
IAS 39's incurred loss approach with a forward-limgkexpected credit loss (ECL) approach. IFRS @ireg the Group
to record an allowance for ECLs for all loans atiteo debt financial assets not held at FVPL. EQlesbeased on the
difference between the contractual cash flows duwecordance with the contract and all the cashksflinat the Group
expects to receive. The shortfall is then discaliatethe asset’s original effective interest rate.

For contract assets and trade and other receivahke$roup has applied the standard’s simplifiedraach and has
calculated ECLs based on lifetime expected creditds. The Group has established a provision ntaixs based on
the Group’s historical credit loss experience, sijd for forward-looking factors specific to thebttes and the
economic environment.

2.15. Inventories

Inventories primarily consist of mobile devicest-&® boxes and technical equipment. They are daktetheir
acquisition cost or at their net recoverable amoifirit is lower. The acquisition cost is calculdtaccording to the
weighted average cost. It includes the cost of imic@uthe materials.

Net recoverable amount is the estimated sellingepim the ordinary course of business, less thenattd selling
expenses.

The Group estimates the age and the conditionveiitories and books provisions if necessary.

2.16. Cash and cash equivalents

The “Cash and cash equivalents” heading includek balances, money-market UCITS which meet theipations
of AMF Position n°2011-16, and very liquid shortrteinvestments, which have an original maturityediiat is less

than or equal to three months, which can be easitywerted to a known cash amount, and are sulgexnegligible
risk of change in value.

Investment securities are measured at their féirevéorough profit or loss.
2.17. Assets held for sale and discontinued operations

In accordance with IFRS-5Non-current assets held for sale and discontinyserations the Group qualifies an asset
(or a group of assets) held for sale when:
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* The asset is available for immediate sale in itsetu estate, subject to any conditions that analus such disposals
of assets.

e The sale is highly probable.

» lIts carrying amount may be recovered principdilptigh its disposal and not by its continued utiian.

When all conditions of qualifications have been thetGroup reclassifies the assets held for sadesieparate caption

in the consolidated statement of financial positiathout offsetting liabilities related to assetddfor sale, those are

presented in a separate caption from other liadslin the consolidated statement of financial {pmrsi

In addition, if the asset or the group of assets#de is significant, its contribution is presehte

« In the consolidated statement of income in a sépaaption under the net income from continuinginfation.
* In the consolidated statement of cash flows inpmsse caption in the net cash flow provided (usgddperating
activities, investing activities, and financingisities.

2.18. Financial liabilities and equity instruments

Financial liabilities restructuring

Based on the IFRS 9, the Group removes a finaitiafality (or a part of a financial liability) fronits statement of
financial position when, and only when, it is egtiished_i.e. when the obligation specified in thetract is discharged
or cancelled or expired.

An exchange between an existing borrower and lendetebt instruments with substantially differeetms is
accounted for as an extinguishment of the oridinalncial liability and the recognition of a newdincial liability.

The difference between the carrying amount of arfaial liability (or part of a financial liabilitygxtinguished or
transferred to another party and the considergi#ad, including any non-cash assets transferrdidlaitities assumed,
is recognized in profit or loss.

Classification as debt or equity

Debt and equity instruments are classified as efthancial liabilities or as equity in accordaneih the contractual
arrangement.

Equity instruments

An equity instrument is any contract resulting ireaidual interest in the assets of an entity afextucting all of its
liabilities. The equity instruments issued by theo are recorded for the proceeds received, ndire€t issuance
costs.

Financial liabilities

Financial liabilities other than derivatives mairihclude bonds and term loans taken out in conoectiith the
acquisition of SFR, liabilities related to finanaad operating leases, guarantee deposits receaived dustomers,
advances received and bank overdrafts.

They are measured at amortized cost, using thete#einterest method, in conformity with IAS 39hd effective
interest rate corresponds to the internal interast used to precisely update future cash flowsuiinout the term of
the financial liability. Fees, debt issuance amah$action costs are included in the calculatiothefeffective interest
rate over the expected life of the instrument. Aeck interest is included in the “Current liabilgfecaption of the
statement of financial position.

2.19. Derivative instruments

The Group uses various derivative instruments tighets exposure to foreign exchange rate fluanati

Derivatives are initially recognized at fair valoe the date of execution of a derivative contrant] are subsequently

revalued at their fair value on each closing date.

As allowed under IFRS 9, the Group continues tdyaihe requirement of IAS 39 related to hedge antiog.

Hedge accounting is applicable if:

« The hedging relationship is clearly defined anduhoented at the date of establishment.

« The effectiveness of the hedging relationship imaiestrated at its inception and in subsequent gerice., if at
the beginning of the hedge and throughout its durathe Group expects that the changes in faurevaf the hedged

item will be almost fully offset by changes in fladr value of the hedging instrument, and if actaslults are within
a range between 80% and 125%.
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There are three types of hedge accounting:

« The fair value hedge is a hedge against exposwurieatoges in the fair value of a recognized assihility, which
are attributable to a rate and/or currency riskahith would affect the result. The hedged portdthese items
is remeasured at fair value in the statement afifiial position. The change in fair value is redngt in the income
statement where it is offset within the limits beteffectiveness of the hedge by symmetrical creng¢he fair
value of hedging instruments.

e The cash flow hedge is a hedge of the exposuragh low fluctuations attributable to interest ratk and/or
changes associated with a recognized asset olitliadni a highly probable forecast transaction (eagn expected
sale or purchase) and could affect profit. The kddtem is not recorded in the statement of fir@qoosition; thus
the effective portion of the change in fair valdetlte hedging instrument is recognized in other pahensive
income. It is reclassified in profit or loss whéwe thedged item affects profit or is reclassifiedhia initial cost of
the hedged item where it concerns covering acduis@tost of a non-financial asset.

* The net investment hedge is a hedge against exptswhanges in value attributable to the foreigmency risk
of a net investment in a foreign operation thatld@ffect profit when the investment is sold. THieetive portion
of net investment hedges is recognized throughr @itvaprehensive income and reclassified in prafloes when
the net investment is sold.

The cessation of hedge accounting may result iticpgar from the elimination of the hedged item,lurdary
termination of the hedging relationship, or the aedation or maturity of the hedging instrumemhe accounting
consequences are as follows:

e For fair value hedges: the fair value adjustmentelft at the date of cessation of the hedgingioeistip is
amortized based on a recalculated effective inteags on that date.

» For cash flow hedges: the amounts recorded in ath@prehensive income are reclassified into pofloss when
the hedged item is eliminated. In other cases, #neyaken straight to profit or loss over the rizing term of the
hedging relationship as originally defined.

In both cases, the subsequent changes in valine dietdging instrument are recognized in profibss!
2.20. Provisions

Under IAS 37- Provisions, contingent liabilities and assgtsovisions are booked when, at the end of the tempr
period, the Group has a legal, regulatory, contilair implicit obligation resulting from past etsrmand it is probable
that an outflow of resources generating economiefies will be required to meet the obligation dhdt the amount
can be reliably estimated.

If the effect of the time value of money is matenmovisions are determined by discounting theeexgd future cash
flows at a pre-tax discount rate that reflects @nrimarket assessments of the time value of maakiyng into account
the risks attached to the liability as appropri#te. reliable estimate of the amount of the oliiiga cannot be made,
no provision is recognized and a disclosure is niadee notes.

Provisions mainly include:

* Provisions to cover litigation and disputes conoegithe Group’s activities. Their amounts are eated based on
a case-by-case risk assessment. Events occurnimgggiroceedings may lead at any time to a reassasf such
estimates.

e Provisions for restructuring, which are booked otfze restructuring has been announced and a pkarbéden
detailed or launched. Such provisions are genenaltydiscounted due to their short-term nature.

« Provisions for site remediation, which are assebsesgd on the number of sites involved, an aveunagecost of
site remediation and assumptions about the lifln@fdecommissioning asset and the discount ratenvitsite is
decommissioned, the corresponding provision isrsmck

« Provisions for employee benefits are detailed enfthlowing section.

2.21. Employee benefits

The Group provides employee benefits through doutiions to defined-contribution plans and defineddfit plans.
The Group recognizes pension costs related toetbfiontribution plans as they are incurred undesgenel expenses
in the consolidated statement of income.

Estimates of the Group’s pension and end-of-setwirefit obligations are calculated annually, iocadance with the
provisions of revised IAS 19 Employee benefitSIAS 19R”), with the assistance of independertuades, using the
projected unit credit method and considering acli@ssumptions including the probable turnovebeieficiaries,
salary increases, projected life expectancy, tbbatsle future length of employees’ service andm@priate discount
rate updated annually.
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The Group recognizes the corresponding net experesethe entire estimated period of service ofaimployees. The
actuarial gains and losses on post-employment lieaeé recognized in their entirety as “Other isehcomprehensive
income” in the period in which they occur.

The cost of the plans is recognized through opegaiticome, with the exception of the accretion cestich is
recognized as other financial expenses and income.

The cost of past services generated by plan chaag@seductions is recognized immediately and ihifuthe
consolidated statement of income.

2.22. Share-based payments

Altice Europe has established incentive plans basedltice Europe share, settled either by the plattribution or
cash. Attribution of the plans is submitted for apyal of the Board of Directors of Altice Europehd acquisition of
the right associated to this plan is based onnvgsibnditions (services and performance conditioRisg portion of the
plan linked to Altice France management and empsye rebilled by Altice Europe to Altice France.

In addition, GNP has established a plan for thecalion of free shares in 2018. In accordance RS 2— Share-
based paymentdenefits based on the equity instruments are rézedras personnel expenses at the fair value of
instruments granted. This expense is recognizedtheesesting period, generally three years forstoek option plans
and two years for the free share plans, conditiopah active employment within the Group at thetimgsdate and
performance for the free share plans, except spa@ses. As this plan is not significant at ther level, no note
will be disclosed

2.23. Borrowing costs

Under IAS 23- Borrowing costsa qualifying asset is an asset that takes a sutatperiod of time before it can be
used or sold. Borrowing costs that are directlsitaitable to the acquisition, construction or preiitan of a qualifying
asset are capitalized as part of the cost of $sdtaThe Group notes that it does not take aautestamount of time
to get assets ready for their intended use bea#ube incremental roll-out of the network. The bgation of IAS 23
consequently has no impact on the Group’s condelitfinancial statements.

3. Use of estimates and judgments

The preparation of the consolidated financial stetets in accordance with IFRS requires the Groupdke a certain
number of estimates and assumptions that aretieaisd reasonable. Thus, the application of aciogiprinciples in
the preparation of the consolidated financial stetets described in this nott@plies decisions based on judgment,
estimates and assumptions that have an influenteeamounts of the assets and liabilities anchomme and expenses
as well.

Such estimates are prepared based on the goingreoassumption, established using currently avigilaformation
and in view of the current economic environment.tie current economic environment, changes in faci
circumstances may result in revised estimatessumagtions, which could affect the consolidatedestesnt of financial
position, the consolidated statement of incomethadonsolidated statement of cash flows of theu@ro

Significant estimates and assumptions relate tars@surement of the following items:

- Provisions assessment of the risk on a case-by-case ba@sstipulated that the occurrence of events duan
proceeding period may at any time trigger a reassest of the risk (Refer to Note 26 Provisionsand
Note 33— Litigation).

- Employee benefitassumptions updated annually, such as the prdatyatfilpersonnel remaining with the Group
until retirement, the projected change in futurenpensation, the discount rate and the mortalitjetéRefer to
Note 27— Post-employment benefits).

« Revenueidentification of the separable elements of a pgekl offer and allocation on the basis of the inaltir
values of each element; the period of deferredmeeeelated to costs to access the service oratis bf the type
of product and the term of the contract; presemtiatis net or gross revenue depending on whethegrbep is
acting as agent or principal (Refer to Note Binancial Key Performance Indicators “KPIs”).

« Fair value of financial instruments Level 1, Le2eind Level 3Fair value is determined by reference to the ntarke
price at the end of the period, when the dataadlale. For financial instruments for which thes@o active market
such as interest rate swaps (which the Group dlyreray use to hedge its interest rate risk), options and put
options granted to non-controlling interests, failue is estimated based on models that rely oargable market
data or using various valuation techniques, suctissounted future cash flows (Refer to Note 3Birancial
instruments

» Deferred taxesestimates for the recognition of deferred taxetsapdated annually such as the future tax restlts
the Group or the likely changes in active and passmporary differences (Refer to Note libeome tax expense).
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« Impairment teststhese tests concern goodwill and intangible ass@éh an indefinite life span; in the context of
impairment tests, the assumptions related to tkerénation of Cash Generating Units (CGU), futcash flows
and discount rates are updated annually (Refeiote l1- Goodwill and impairment tegts

- Intangible assets and property, plant and equipmestimate of the useful life based in particulaitioa effective
obsolescence of the assets and the use made ef éisssts (Refer to Note 12Other intangible assetsnd
Note 14 —Property, plant and equipment).

- Contract assets and trade and other receivabtesitract assets and trade receivables are proei¢ih on the
basis of the historically observed recovery rai@mn(ii) on the basis of a specific recoverabibityalysigRefer to
Note 13 —Contract balanceand Note 19 Jrade and other receivables).

« Determination of the right of use and lease lialak the right of use and the lease liabilities aredrined based
on the lease term and the discount rate.

- For the lease term, the Group determines the keaseas the non-cancellable term of the leasethegevith
any periods covered by an option to extend thesl#as is reasonably certain to be exercised,royr periods
covered by an option to terminate the lease,i#f itasonably certain not to be exercised.

- The discount rate is the rate of interest thasade would have to pay to borrow over a similanteand with
a similar security, the funds necessary to obtaiasset of a similar value to the right of use tissa similar
economic environment.

(Refer to Note 15 Rights of use)

4. Significant events of the period

41. SFRFTTH

On November 30, 2018, the Company announced thatientered into an exclusivity agreement withaflt Capital
Partners, AXA Investment Managers - Real Assetingon behalf of its clients and OMERS Infrastuuet (together
the “Partners”) regarding the sale of 49.99% egsiiike in SFR FTTH for a total cash consideratib&108 billion
based on an consolidated estimated €3.6 billioityygalue at closing. As a consequence, the aasetdiabilities were
classified as held for sale as of December 31, Z&88er to Note 4.15 of the Group’s 2018 finan@ahsolidated
statements).

On March 27, 2019, the Group announced the claditige transaction with a consortium led by OMER®dstructure
and including AXA IM - Real Assets, and Allianz Qb Partners, regarding the sale of 49.99% ecgatike in SFR
FTTH. The consideration received was €1.7 billiasdd on a €3.4 billion equity value. The total tdgjain recorded
for the year ended December 31, 2019, was €2, #8#i6n. This partnership creates the leading FTififdastructure
wholesaler in France and brings an additional €illibon of cash to Altice France. Following the siog of the
transaction, Altice France lost exclusive contreéioSFR FTTH as Altice France and the Partners f@me control

over the new entity. Furthermore, SFR FTTH is aated for under the equity method in the scope &SFL1

—Joint arrangements.

4.2. Issuance of new debt instruments

On September 27, 2019, the Group issued new dalrtuments for an aggregate euro equivalent amofint o
€2,540 million. The Group issued Euro Notes forggregate amount of €550 million due in 2025 aningea coupon

of 2.5%, €1,000 million due in 2028 and paying apmn of 3.375% respectively and USD Notes for awwam of
$1,100 million due in 2028 paying a coupon of 5.8¥the same time, the Group also restructuredwap instruments
associated with the 2024 USD Notes.

The proceeds from this issuance were used to rdmayemainder of the 2024 Notes and in order tayegertain
intercompany debts owed to Altice Luxembourg SRefer to Notes 23 Financial liabilities and 24 —Derivative
instruments).

4.3. Dividend payments

On May 7, 2019, the Shareholder's Meeting approtred payment of a dividend for an aggregate amotint o
€820 million to its shareholders, Altice LuxemboWB S.A., Altice Luxembourg FR bis S.a.r.l and édtiEurope
N.V.; of the total amount, €500 million were paiddash and €320 million via compensation of previapstream
loans.

On August 14, 2019, the Shareholder’'s Meeting ammiche payment of an exceptional dividend for ggregate
amount of €1,050.0 million to its shareholders,igdtLuxembourg FR S.A., Altice Luxembourg FR big.&l and
Altice Europe N.V.; of the total amount, €300 naitiwere paid in cash and €750 million via compeasatf a previous
upstream loan.

On December 19, 2019, the Board approved the paymwielan interim dividend for an aggregate amount of
€501.4 million to its shareholders, Altice Luxembgp#R S.A., Altice Luxembourg FR bis S.a.r.| andiéd Europe
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N.V.; of the total amount, €319.2 million were paid compensation of a previous upstream loan @22 million
was recognized as a financial debt and will be peidre the end of year.

Thus, the total dividends distributed by the Greémufis shareholders amount to €2,371.4 million.
4.4. Redemption of 2024 Notes

On June 10, 2019, the Group proceeded to partiailigburse its euro and dollar denominated notes2824. An
aggregate of €500 million and $560 million weremeursed. The Group paid a call premium of €29.Tionilas part
of the redemption. The redemptions were treateplas$al extinguishments of the debt instruments pedIFRS 9,
unamortised transaction costs were recycled thréluglconsolidated statement of income to the exietite nominal
repaid. The underlying derivative instruments westructured as well.

On October 15 and 16, 2019, the Group proceedeglrtiburse the remainder of the 2024 USD and Eured\for an
aggregate euro equivalent amount of €1,489 millextluding accrued interests and call premia). pitoeeeds from
the issuance of new debt described in 4.2 above u&zd to finance these redemptions (Refer to Nezed-inancial
liabilities and 24 -Derivative instruments)

4.5. Financing flows with Altice Group entities

On June 10, 2019, the Group issued a new dollaordevated loan for an aggregate amount of $840 amilli
(€745 million equivalent). This loan was fully sebibed by Altice Luxembourg S.A. with an intereate of 10.75%
(5.8572% swapped to euros). The proceeds fromiskisance were used to partially redeem the 2024&Nas
mentioned in Note 4.4,

On September 27, 2019, the Group fully redeemetbtreusing a part of the proceeds from the isstiafcew notes
mentioned in Note 4.2 above. The net impact of igesiance was recorded in the line “Other flowsnfriinancial
activities” in the consolidated statement of cdetws.

On July 30, 2019, the Group made an upstream loditice Group Luxembourg S.A. for an aggregate amaf
€175 million. The Group drew an equivalent amounttte Altice France revolving credit facility taméince the loan.

On September 27, 2019, the Group made an upstreamtd Altice Luxembourg S.A. for an aggregate amhaf
€92.5 million. The proceeds from the issuance @f debt (Refer to Note 4.2 above) were used to firahis loan.

Between October 1, 2019 and December 19, 2019Gtoeip made several new advances to both Altice Grou
Luxembourg and Altice Luxembourg, for aggregate amt® of €130 million and €180 million respectiveln
December 19, 2019, following the decision of theaibto distribute an interim dividend, the advancesie were
compensated against the outstanding dividend payrRetiowing this compensation, as of DecemberZ11,9, the
Group had an outstanding debt position with Alticekembourg S.A. for an aggregate amount of €183libmand a
receivable position with Altice Group Luxembourg &m aggregate amount of €258.3 million.

4.6. Disposal of Groupe L’Express

On July 19, 2019, the Board approved the sale olu@ L'Express S.A. to Altice Group Luxembourg S &
transaction value of €1 for the shares of Groufexpress and €1 for the Group’s receivables basedeoperspectives
and business plan of Groupe L’Express. Following @&mnouncement and the finalization of the ternesbé the
transaction at the end of June 2019, the relatset and liabilities h ave been classified as hetdséle in accordance
with IFRS 5 as at June 30, 2019. This transactias elosed on July 30, 2019.

The disposal of Groupe L'Express has been defglifivecorded as of September 20,19 with a net capital loss of
€4 million in the caption “Other expenses and inedin the income statement.

4.7. Agreement to acquire 100% Covage by SFR FTTH

On November 25, 2019, SFR FTTH, alongside its cdinsn of financial investors (led by OMERS Infrastture and
including Allianz Capital Partners and AXA Investmidlanagers - Real Assets, acting on behalf aligsits), entered
into an exclusivity agreement with Cube Infrastamet Fund and Partners Group (acting on behalf otlients)
regarding the acquisition of 100% of Covage fastaltcash consideration of circa €1.0 billion, ofsvhich €70 million
non-recourse debt is expected to be raised at JHRIFE465 million cash equity is expected to betdbated by the
Group and €465 million cash equity is expectedag@dntributed by SFR FTTH’s consortium of finandralestors.
Covage is the 4th largest fibre wholesale operiatérance with 2.4 million homes to be passed @dirig 0.8 million
homes already built and 0.3 million homes in veenpsk areas) which will be added to SFR FTTH footmf more
than 5.4 million secured homes to be passed (ingutl.9 million homes built as at December 31, 20C®vage will
become part of SFR FTTH, resulting in a total afiterd 8 million secured homes to be passed (inctudi@ million
homes already built as at December 31, 2019).
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The parties entered into the share purchase agntemeDecember 24, 2019. The transaction is exgdotelose in
the first half of 2020.

5. Change in scope

Over the year ended December 31, 2019, the mamgelsan the consolidation scope are describedllasvi

» Transfer of assets by SFR to SFR FTTH (of whichfdtlewing DSP: Gravelines Network SAS, Debitex SAS
Loiret THD SAS, Oise Numérique SAS, Eure et LoirSAalofibre SAS, Isere Fibre SAS, Martinique THRS
Connect 76 SAS, Gard Fibre SAS, Corsica Fibra S Agglo la Rochelle THD SAS) followed by the lasfs
exclusive control in the company SFR FTTH whiclaézounted for under the equity method after beudly f
consolidated (Refer to Note 4.1 above);

e Acquisition of 95% in SALT SA (TLM) renamed BFM LypdMetropole SA;

« Disposal of Groupe I'Express SA, I'Express VentusdsS, Prélude et Fugue SAS and 01NetMag SAS.

The consolidation scope updated is presented ia Bibt-List of consolidated entities
6. Financial Key Performance Indicators (“KPIs")

The Board of Directors has defined certain finainkiBls that are tracked and reported by each ojperaegment
every month to the senior executives of the Comp@hg Board of Directors believes that these indisaoffer them
the best view of the operational and financialoééiicy of each segment and this follows best prastin the rest of
the industry, thus providing investors and othexlgsts a suitable base to perform their analyste@Group’s results.

The financial KPIs tracked by the Board of Direstare:

* Adjusted EBITDA,;

* Revenues;

« Capital expenditure (“Capex”); and
e Operating free cash flow (“OpFCF").

Non-GAAP measures

Adjusted EBITDA, Capex and OpFCF are non-GAAP measulhese measures are useful to readers of Altiaece’s
financial statements as they provide a measurepefating results excluding certain items that AltiErance’s
management believe are either outside of its rexoperating activities, or items that are nonhcdsxcluding such
items enables trends in the Group’s operating tesud cash flow generation to be more easily obbéz. The non-
GAAP measures are used by the Group internallydoage and assess the results of its operationg dedisions
with respect to investments and allocation of reses; and assess the performance of managemenhpelsSuch
performance measures are also, de facto, the mesed by investors and other members of the fiaboemmunity
to value other companies operating in the samesinglas the Group and thus are a basis for comjlirdietween
the Group and its peers. Moreover, the debt cowsnainthe Group are based on the Adjusted EBITDA ather
associated metrics. The definition of Adjusted EBNused in the covenant has not changed with tbptiah of IFRS
15 —Revenue from contracts with customansl IFRS 16 +easedy the Group.

e Adjusted EBITDA

Following the application of IFRS 16, Adjusted EBIA is defined as operating income before depremiatind

amortization, other expenses and incomes (capi@@hsg non-recurring litigation, restructuring costed

management fees),share-based expenses and aftetiupéease expenses (i.e., straight-line recagnivf the

rent expense over the lease term as performed UWRB&16 for operating lease). This may not be coatge to

similarly titled measures used by other entitiagther, this measure should not be considered aitemative

for operating income as the effects of depreciatmmortization and impairment, excluded from Adjast
EBITDA, do ultimately affect the operating resul®perating results presented in the annual coretelid
financial statements are in accordance with |ASPresentation of financial statements

¢« Capex

Capex is an important indicator to follow, as thefite varies greatly between activities:

- The fixed business has fixed Capex requirements aha mainly discretionary (network, platforms,
general), and variable capex requirements relateldet connection of new customers and the purobfase
Customer Premise Equipment (TV decoder, moden), etc.

- Mobile Capex is mainly driven by investment in newbile sites, upgrade to new mobile technology and
licenses to operate; once the licences are engagkthe sites operational, there are limited fur@egpex
requirements.

- Other Capex is mainly related to costs incurreddquiring content rights.
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e Operating free cash flow

OpFCF is defined as Adjusted EBITDA less CapexsThay not be comparable to similarly titled measwuised
by other entities. Further, this measure shouldb®tonsidered as an alternative for operating flash as
presented in the consolidated statement of castsfio accordance with IAS 1 Presentation of financial
statements

6.1. Revenue

The following table presents the breakdown of rexen

Revenues December 31, December 31,
(€Em) 2019 2018

Residential - Fixed 2,528.8 2,555.2
Residential - Mobile 3,515.4 3,472.4
Business services 3,377.3 2,808.0
Total Telecom excl. equipment sales 9,421.5 8,835.6
Equipment sales 923.4 888.9
Media 452.9 462.9
Total 10,797.8 10,187.4

“Residential” corresponds to B2C services revenersiuding equipment.

“Business services” includes revenues from B2B wahdlesale including construction of the FTTH Netlwand
excluding revenues from equipment and Media preskeintthe line below.

“Equipment sales” relates to equipment revenuas B@B and B2C segments.

The following table includes revenue expected todoegnized in the future related to performandgations that are
unsatisfied (or partially unsatisfied) at DecemBg&y2019:

Maturity of Revenues 2020 2021 2022  Beyond 2022 Total
(€Em)
Total 1,804.3 626.1 185.4 3127 2,928.4

6.2. Operating profit

The following table presents the reconciliationtloé operating income in the consolidated finanstatements to
Adjusted EBITDA:

December 31, December 31,
Operating Profit
(€m) 2019 2018
Revenues 10,797.8 10,187.4
Purchasing and subcontracting costs (2,897.6) (3,382.7)
Other operating expenses (1,909.5) (2,171.4)
Staff costs and employee benefits (1,060.1) (929.6)
Total 4,930.5 3,703.7
Share-based expenses (a) 30.8 2.1
Rental expense operating lease (761.1) -
Adjusted EBITDA 4,200.2 3,705.8
Depreciation, amortization and impairment (b) (3,475.1) (2,671.7)
Share-based expenses (30.8) (2.1)
Other expenses and income (c) 2,600.5 (520.1)
Rental expense operating lease 761.1 -
Operating profit 4,055.9 511.8

(a) Of which €27.1 million re-invoiced by Altice EuropRefer to Note 31.1 Senior executive compensation.

(b) In 2019, this amount includes the depreciation, réimadion and impairment related to rights of u€7(1.8) million), following the adoption
of IFRS 16.

(c) As of December 31, 2019, mainly includes the chpain due to the loss of control in SFR FTTH (€53 million), compared to an expense
related to the break-up fee with Altice Entertaimtidews & Sport (€(300) million) as of December 2018.
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6.3. Capital expenditure

The following table presents the reconciliationtieé capital expenditure to the payments to acqeégtal items
(tangible and intangible assets) as presenteckindhsolidated statement of cash flows.

Capital Expenditure December 31, December 31,
(€m) 2019 2018

Capital expenditure (accrued) 2,354.9 2,247.2
Capital expenditure - working capital items andeottmpacts (89.3) 126.0
Payments to acquire tangible and intangible assets 2,265.6 2,373.2

6.4. Adjusted EBITDA less accrued Capex

The table below details the calculation of AdjusteBITDA less accrued Capex or operating free cdstvsf
(“OpFCF"), as presented to the Board of Directdrsis measure is used as an indicator of the Grofipacial
performance as the Board of Directors believesdtie of several benchmarks used by investorsysteand peers for
comparison of performance in the Group’s indusatthough it may not be directly comparable to samiineasures
reported by other companies. Adjusted EBITDA anctaed Capex are both reconciled to GAAP reportgdréis in
this note; this measure is a calculation usingeah®® non-GAAP figures, therefore no further redbaton is

provided.

Adjusted EBITDA less accrued Capex

December 31,

December 31,

(€m) 2019 2018

Adjusted EBITDA 4,200.2 3,705.8
Capital expenditure (accrued) (2,354.9) (2,247.2)
Operating free cash flow 1,845.3 1,458.6

7. Staff costs and average number of employees

The following table presents the breakdown of Staffts:

Staff Costs and Average number of employees (Fulirte equivalent)

December 31,

December 31,

(€m) 2019 2018

Average annual headcount (Full-time equivalent) (a 32,500.2 21,758.9
Wages and salaries (843.0) (761.4)
Social security costs (332.7) (304.2)
Employee profit-sharing (50.5) (55.5)
Capitalized payroll costs 222.4 222.7
Staff costs (1,003.7) (898.3)
Costs related to stock option plans (30.8) 1.2)
Employee benefit plans (9.6) (7.2)
Other (b) (16.0) (22.9)
Staff costs and employee benefit expenses (1,060.1) (929.6)

(a) The headcount’s increase is mainly due to of fafiieal impact of the sub-groups ATSF, ACS and FOZUMh9.
(b) Includes mainly the costs of various personnel pgpe as well as social advantages and provisiongsis excluding the provisions for

retirement benefits.

8. Other operating expenses

The following table presents the breakdown of otiparating expenses:

Other operating expenses

December 31,

December 31,

(€Em) 2019 2018

Network operations and maintenance (689.3) (686.2)
Sales and marketing (444.4) (504.0)
Customer service (301.5) (424.7)
General and administrative expenses (226.1) (328.0)
Taxes (248.3) (228.6)
Other operating expenses (1,909.5) (2,171.4)
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9. Financial income

Net finance costs amounted to €1,124.2 milliontlferyear ended December 31, 2019, registeringaaase of 4.6%
compared to €1,075.3 million as of December 318201

The following table presents the breakdown of tharfcial income:

Financial Income December 31, December 31,
(Em) 2019 2018
Interest relative to gross financial debt (837.4) (807.0)
Realized and unrealized gains/(loss) on derivativiastruments linked to financial debt 5.8 (8.8)
Finance income 175 8.9
Provisions and unwinding of discount (13.8) (28.4)
Interest related to lease liabilities (117.9) -
Other (99.5) (91.5)
Other financial expenses (231.2) (119.8)
Net result on extinguishment of a financial liabilty (78.9) (148.6)
Finance costs, net (1,124.2) (1,075.3)

The interest relative to gross financial debt iasel from €807.0 million as of December 31, 2018887.4 million
as of December 31, 2019. This increase was maintgrl by an increase in our cost of debt relatethéorefinancing
from July and August 2018 (€42.5 million), an irase related to an increase in the nominal amoutieiebt
(€215 million), as well as an increase in the ies¢rate of the refinanced 2022 Notes.

As of December 31, 2019, the Group decided to sépanpacts of the variations of derivative instemts in order to
improve the readability of its interest expensa.the year ended December 31, 2019, the net galized on derivative
instruments included a one-off income of €258 wiillirelated to the monetization of the latent gaircertain cross
currency swaps. There was no such income for taegmded December 31, 2018.

As of December 31, 2019, all fees related to refiitag were reclassified to the line item, “Net fesa extinguishment
of a financial liability”.

As of December 31, 2019, the other financial expsri;e item include the interest and realized B¥slon the
redemption of the $840 million intercompany loathaltice Luxembourg for an amount of €47.7 million

10. Income tax expense

10.1. Income tax expense components

Income Tax Benefit/(Expenses) December 31, December 31,
(€m) 2019 2018
Income tax benefit/(expenses)
Current (264.7) (123.2)
Deferred 432.3 2225
Income tax benefit/(expenses) 167.7 99.3
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10.2. Tax proof

December 31,

December 31,

Tax Proof
(€m) 2019 2018
Profit/(loss) 2,898.3 (476.8)
Neutralization:
Income tax benefit (expenses) 167.7 99.3
Share of earnings of associates (201.0) (12.7)
Profit/(loss) before taxes 2,931.7 (563.4)
Statutory tax rate in France 34.43% 34.43%
Theoretical income tax benefit/(expenses) (1,009.4) 194.0
Reconciliation between the theoretical tax rate #releffective tax rate:
Effects of permanent differences (a) 919.3 (182.7)
Tax credits/tax assessments (b) 2.9 (13.3)
CVAE net of current and deferred taxes (c) (59.1) (49.9)
Differences on income tax rate (d) (98.7) 39.1
Reassessments of deferred taxes (e) 399.7 116.0
Other 12.9 (3.8)
Income tax benefit/(expenses) 167.7 99.3
Effective tax rate -5.72% 17.63%

(a) Corresponds to €949.3 million of tax saving reldtethe non-taxation of the sale of 49.99% equitks of SFR FTTH.
(b) Corresponds mainly to tax adjustments and riskdedlto corporate tax. These risks have been d@stinmaccordance with IFRIC 23.

(c) Corresponds to the French business tax (CVAE) ssifiad as corporate income tax under the IFRS.£§9million, net of tax €(31.0) million.

(d) Article 84 of the Act 2017-1837 dated DecemberZ117 prescribed a progressive decrease of the i¢arrate in order to reach 25.83%
(including the social surtax of 3.3%) in 2022.Thisw rate has been applied to all temporary diffeesrthat matures in 2021 at the earliest.
Article 4 of the Act 2019-759 dated July 24, 2018derates the decrease of the tax rate in 2020 @2tl Zhe new income tax rate has been
applied to loss carry forwards and intangible ardjible assets (customer base, brand and fair eélire network).

(e) The Group recognized deferred tax asset on the bapirojections of future use of the loss carmyviard deemed probable.

10.3. Change in deferred taxes by basis

The following table presents the breakdown of thangje in deferred taxes for the year:

December 31,

Change in Deferred Tax December 31, Income
Other *
em) 2018 statement 2019
Deferred tax assets
Tax losses (a) 860.9 (112.7) (16.2 732.0
Provisions 69.9 6.3 4. 80.3
Property, plant and equipment and intangible asset 170.0 (33.1) 24.( 160.9
Derivative instruments 154, 60.8 (37.1 177.7
Other 149.8 6.3 (40.0 116.2
Offsetting (b) (816.8) - (21.1 (837.9)
Deferred tax assets, gross 8757 (72.2) (86.3 429.1
Unrecognized tax assets
Tax losses (a) (457.1) 264.0 16.( (177.0)
Other (118.9) 95.9 1. (21.4)
Deferred tax assets, net 1.6 287.8 (68.7 230.7
Deferred tax liabilities
Property, plant and equipment and intangible asset (754.7) 140.2 (19.1 (633.5)
Derivative instruments (123.6 (51.1) : (164.6)
Other (75.0) 55.5 (64.4 (84.0)
Offsetting (b) 816.8 - 21.. 837.9
Deferred tax liabilities (128) 144.6 (62.4 (44.2)
Net deferred tax assets (liabilities) (114.8) 432.3 (231.0 186.5

* corresponds mainly to the change in fair valu¢heffinancial instruments and actuarial lossé8@i, IFRS16 transition and IFRIC 23 transition.

(a) Atthe year-end, the Group recognized a defernedsaet for loss carry forwards for €554.9 milljoompared to €403.7 as of December 2018).

(b) In accordance with IAS 12 lacome taxthe deferred tax assets and liabilities of a séscal group are netted in so far there are rdl&dethe
same fiscal authority for the income tax; the Grbap an enforceable right to net the deferred sagta and liabilities.
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10.4. Tax receivables and payables

At year-end, tax receivables for €48.8 million espond to the corporate income tax advances pa2di®. Tax
payables for €145.1 million correspond to the psmn for 2019 income tax.

11. Goodwill and impairment tests

11.1. Change in goodwill

Change in Goodwill December 31, December 31,

(€m) 2019 2018 revised (*)

Opening balance 11,071.9 11,199.2
Acquisitions (a) 45 376.3
Disposals (0.2) (37.5)
Exchange impact 0.1 0.1
Impairment - (58.3)
Other (b) - (407.9)
Closing balance 11,076.3 11,071.9

(a) Acquisition of NextRadioTV subgroup entities for.E4nillion as of December 31, 2019 compared tcattrpuisition under common control of
subgroups ACS, ATSF and FOT for €376.3 million BBecember 31, 2018.
(b) Refer to Note 20 Assets (and liabilities) held for sale

11.2. Impairment tests

The impairment tests described in this note werhemgoodwill of the Group, on the basis of theieful value, assessed
from projections of discounted future cash flowkirig into consideration the operating segmentsedimeld by the
Group

For the year ended December 31, 2019, following¢leganization of the executive steering committene Group
and the manner in which the Group reviews its &8s it was decided to reorganize the cash géingranits under
two segments, namely, ‘telecom’ and ‘media’. Thée€em CGU will now regroup the B2C, B2B, Wholesa#&SF,
ACS and FOT CGUs that were present and testedhéoyear ended December 31, 2018.

For the purposes of the impairment tests, goodswllocated in definite value at the level of ttve operating segments
monitored by the Group as follows:

Breakdown of Goodwill December 31, December 31,
(€m) 2019 2018 revised (*)
Telecom 10,527.7 10,527.5
Media 548.6 544.3
Total 11,076.3 11,071.9

11.3. Main assumptions used

The goodwill impairment test was conducted on thgidof the operating segments defined above.dordance with
IAS 36 on impairment of goodwill, the impairmenstés performed by comparing the carrying amourthwhe
recoverable amount for each of the operating setgn&he conditions for allocation of assets anbliliges shared by
the operating segments are described in Note-2lfr§airment of asset$he recoverable amount is determined based
on the value in use using a discounted cash flodaind he value in use is determined by using casjegts based on
financial budgets approved by Management coverifigeayear period.

Projections of subscribers, revenue, costs andatapipenditure are based on reasonable and abtepssumptions
that represent Management'’s best estimates. Tisssenations are based on the projected number stshbbrs, the
level of expenses to improve network infrastructui@nd the savings related to the continued imphatien of the
synergies identified by the Group. The projectians based on both past experience and the expedted market
penetration of the various products. All these &lpt® have been assigned, either directly or intlyrgto the operating
segments of the Group.

As indicated in Note 2.13 Impairment of assetthe determination of the value in use also depemdassumptions
such as the discount rate and the perpetuity groatéh
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Telecom

The value in use is determined from the followistjraates at December 31, 2019:

Basis of recoverable amount Value in use
Methodology DCF
Projection period 5 years
Post-tax discount rate 6.00%
Perpetuity growth rate 1.50%

As of December 31, 2019, the recoverable value dvbal equal to the carrying value if one of the nassumptions
changed as follows:

Telecom
Discount rate increase +3.1%
Growth rate decrease -4.5%
Decrease in the adjusted Ebitda margin over thiméss plan and terminal value period -8.2%
Media
The value in use is determined from the followisjreates at December 31, 2019:
Basis of recoverable amount Value in use
Methodology DCF
Projection period 5 years
Post-tax discount rate 8.50%
Perpetuity growth rate 1.50%

As of December 31, 2019, the recoverable value dvbal equal to the carrying value if one of the nassumptions
changed as follows:

Media
Discount rate increase +0.4%
Growth rate decrease -0.5%
Decrease in the adjusted Ebitda margin over thiméss plan and terminal value period -0.9%
12. Other intangible assets
12.1. Intangible assets by type
The following table presents the breakdown of igtale assets by type:
Intangible Assets by Type December 31, 2019 December 31, 2018
Gross Amort. & dep. Net Gross Amort. & dep. Net
(Em)
SFR brand name (a) 1,050.( (758.9 291.1 1,050.0 (690.1) 359.9
Other brand names (b) 85.2 (60.8 24.4 99.2 (47.6) 51.6
Licenses (c) 2,315.( (784.8 1,530.2 2,289.7 (611.1) 1,678.7
Customer relations (d) 2,913. (1,728.3 1,185.5 2,913.7 (1,425.7) 1,488.0
Software 3,798.% (2,520.2] 1,278.4 3,414.5 (2,160.0) 1,254.5
Other intangible assets (e) 3,277.¢ (2,103.5 1,173.9 2,894.5 (1,838.5) 1,056.1
Total 13,439.¢ (7,956.5 5,483.4 12,661.7 (6,773.0) 5,888.7

(a) The SFR brand was valued at the time of applicatioRurchase Price Accounting and was initially eimed over 15 years. An accelerated
amortization was applied on SFR brand in 2017 haténd of December 2019, the residual usefulditariee years.

(b) Includes mainly SFR Presse and NextRadioTV braodsespectively a net amount €13.6 million and £34illion.

(c) Includes the licenses held by:
* SFR for a net amount of €1,490.4 million (RefeNmte 2.9- Intangible assejs
* NextRadioTV for a net amount of €37.9 million.

(d) Includes mainly:

» The SFR customer base as valued at the time ofcafiph of Purchase Price Accounting for a grodsevaf €2,700.0 million amortized
over 9 years. This base is amortized for an agtgemaount of €1,525.0 million. At the end of DecemB019, the residual useful life is
four years.

* The Virgin Mobile customer base as valued at theetbf application of Purchase Price Accountingdagross value of €160.0 million
amortized over 5 years. Since December 31, 20&8/ittyin customer base has a nil net carrying arhoun

(e) Primarily include the rights to use the cable isfracture and civil engineering facilities, the cession contracts (IFRIC 12), service access
fees and television programs.
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12.2. Change in net intangible assets

The following table presents the change in intalegissets:

Change in Net Intangible Assets

December 31,

December 31,

(€m) 2019 2018

Opening balance 5,888.7 6,518.7
Depreciations and amortizations (a) (1,253.9) (1,278.5)
Additions (a) 718.4 680.9
Disposals (2.1) (10.6)
Change in scope 110.2 59.3
Assets classified in "held for sale” (b) - (112.3)
IFRS 16 transition (2.3) -
Other 23.3 31.2
Closing balance 5,483.4 5,888.7

(a) The amounts related to acquisition costs have beEgassified in contract costs in compliance witR$ 15.
(b) In 2018, related to the planned sale of a partlo€é\ France fiber optics network to SFR FTTH (Refe Note 4 -Significant events of the

period).

12.3. Breakdown of amortizations and depreciations

The following table presents the breakdown of aimatibns and depreciations:

Breakdown of Amortizations and Depreciations

December 31,

December 31,

(€m) 2019 2018

Brands (94.9) (108.0)
Licenses (177.0) (155.8)
Customer relations (302.5) (327.8)
Software (400.3) (400.1)
Other intangible assets (279.1) (286.9)
Total (1,253.9) (1,278.5)

13. Contract balances

The following table presents the breakdown of citbalances:

Contract balances

December 31,

December 31,

(Em) 2019 2018
Contract costs, net (non current) 159.¢ 156.9
Contract assets, net (current) 217.¢ 226.8
Contract liabilities (1,022.5 (981.3)
Total (645.5 (597.6)
13.1. Contract costs
The following table presents the change in contrasts:
Contract Costs, net (non current) December 31, 2019 December 31, 2018
€m) Gross Amort. & Net Gross Amort. & Net
dep. dep.
Opening balance 794.0 (637.1) 156.9 627.7 (475.7) 152.0
Additions 150.8 - 150.8 148.8 - 148.8
Depreciations and amortizations - (148.1) (148.1) - (145.6) (145.6)
Change in scope - - - 17.5 (16.3) 1.2
Other (0.1) 0.1 - - 0.5 0.5
Closing balance 944.7 (785.2) 159.6 794.0 (637.1) 156.9
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13.2. Contract assets

The following table presents the change in netremhissets:

Contract Assets, net (current) December 31,

December 31,

(€m) 2019 2018

Opening balance 233.° 266.3
Business related movements (a) 9.7 (36.2)
Change in scope : 3.6
Translation adjustments -
Assets classified in "held for sale" -
Other -
Closing balance 224.( 233.7
Impairment loss (6.6 (6.9)
Contract assets, net 217 . 226.8

(@) This line includes increase related to new consrantd decrease following the transfer from contmasets to trade receivables

13.3. Contract liabilities

The following table presents the changes in contiauilities:

Contract Liabilities
(Em)

December 31,

December 31,

2019 2018
Opening balance 981.: 9725
Business related movements (a) 9.¢ 54.5
Change in scope 22. 21.8
Translation adjustments 0.0 0.8
Assets classified in "held for sale” (63.8)
Other 8. (4.5)
Closing balance 1,022t 981.3

(a) This line includes increase related to cash rededrenew agreements and decrease related to teesaéwof deferred revenue in the revenue

line.

The following table presents the breakdown of cetthiabilities:

Contract Liabilities

(€m)

December 31,

December 31,

2019 2018
Current contract liabilities 501.0 478.5
Non-current contract liabilities 520.¢ 502.8
Total contract liabilities 1,022 981.3
Explained as follows:
Prepaid revenue - IRU 207.« 213.7
Prepaid revenue - Telecom contract 336.¢ 324.3
Prepaid revenue - Other 478.: 443.3
Total 1,022¢ 981.3
14. Property, plant and equipment
14.1. Property, plant and equipment by type
The following table presents the breakdown of propelant and equipment by type:
Property, Plant and Equipment by Type December 31, 2019 December 31, 2018
€ Gross Amort. & Net Gross Amort. & Net
(€m) dep. dep.
Land 108.0 (3.0) 105.0 93.3 (1.2) 92.2
Buildings 1,994.1 (701.0) 1,293.1 2,446.3 (984.1) 1,462.2
Technical equipment 8,822.3 (5,268.1) 3,554.2 7,654.7 (4,367.5) 3,287.3
Assets under construction 370.0 (4.6) 365.5 456.8 (5.2) 451.7
Other tangible assets 3,156.5 (2,151.1) 1,005.3 2,744.0 (1,706.0) 1,038.0
Total 14,450.9 (8,127.8) 6,323.1 13,395.2 (7,063.9) 6,331.4

Buildings mainly consist of technical website hogticonstructed buildings and their respective atiesn
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Technical equipment include mainly network and $raission equipment.

Property, plant and equipment in progress con$istjoipment and network infrastructures.
“Other” item include boxes (ADSL, fiber and cable).

14.2. Change in net property, plant and equipment

The following table presents the change in net @ryp plant and equipment:

Change in net Property, Plant and Equipment

December 31,

December 31,

(Em) 2019 2018

Opening balance 6,331.4 6,424.2
Depreciations and amortizations (1,314.3) (1,189.4)
Additions 1,456.3 1,417.6
Disposals (18.9) (21.8)
Change in scope (37.5) 72.6
Assets classified in "held for sale” (a) - (326.4)
IFRS 16 transition (119.6) -
Other 25.8 (45.4)
Closing balance 6,323.1 6,331.4

(a) In 2018, related to the planned sale of a partlo€é France fiber optics network to SFR FTTH (Refe Note 4 -Significant events of the

period).

14.3. Breakdown of amortizations and depreciations

The following table presents the breakdown of aimations and depreciations:

Breakdown of Amortizations and Depreciations

December 31,

December 31,

(Em) 2019 2018
Buildings (116.9) (145.5)
Technical equipment (753.5) (612.9)
Assets under construction 0.6 4.5
Other tangible assets (444.5) (435.4)
Total (1,314.3) (1,189.4)

15. Rights of use

15.1. Rights of use by type

The following table presents the breakdown of ggiftuse by type:
Rights of Use by Type December 31, 2019 January 1%, 2019

Gross Amort. & dep. Net Gross Amort. & dep. Net

(€Em)
Lands and buildings 812.¢ (182.4 630.5 724.7 (85.7) 639.0
Technical installations 3,559.: (814.7 2,744.5 2,762.0 (198.3) 2,563.7
Other 90.; (47.1 43.6 56.4 (26.0) 30.4
Total 4,462.¢ (1,044.3 3,418.6 3,543.1 (310.1) 3,233.1

15.2. Change in net rights of use

The following table presents the change in nettsigi use:

Change in Net Rights of Use

December 31,

(€m) 2019

Application of IFRS 16 on January F', 2019 3,233.1
Depreciations and amortizations (758.8)
Additions 1,150.7
Contract modifications/terminations (196.3)
Other (10.1)
Closing balance 3,418.6
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15.3. Breakdown of amortizations and depreciations

The following table presents the breakdown of aimatibns and depreciations:

Breakdown of Amortizations and Depreciations December 31,
(€m) 2019

Lands and buildings (101.5)
Technical installations (629.7)
Other (27.6)
Total (758.8)

16. Investments in associates and joint ventures
16.1. Main interests in associates and joint ventures

The following table presents a breakdown of investta in associates and joint ventures:

Main Interests in Associates and Joint Ventures December 31, December 31,
(€Em) 2019 2018
La Poste Telecom (a) 0.0 (0.0)
Synerail Construction (b) 8.1 8.1
Other associates 7.7 8.8
Associates 15.8 16.9
SFR FTTH (c) 1,531.7 -
Synerail (b) 3.4 2.1
Fonciére Rimbaud 0.5 0.7
Joint ventures 1,535.6 2.8
Total 1,551.4 19.8

The main investments in associates and joint ventare as follows:

(@ In2011, SFR and La Poste formed La Poste Teleobwhich they own 49% and 51%, respectively. Thissidiary
is a virtual mobile operator in the retail mobiéeipphony market under the trademark La Poste Moblile negative
value of the equity interests in La Poste Telecoas wadjusted to zero by offsetting against proviitmtaling
€19.4 million for the year ended December 31, 2019.

(b) On February 18, 2010, a group comprised of SFR¢iMnd AXA (30% each) and TDF (10%) signed a GSM-R
public-private partnership contract with Réseaud-ele France. This contract, worth a total of oitleob euros
over a 15-year term, is to finance, build, operated maintain a digital telecommunications netw@knerail
Construction, a subsidiary of Vinci (60%) and SER%), is responsible for the construction of théswork. The
value of these equity-accounted securities is ppesits shown in the table above.

() SFR FTTH, created in 2019, is a partnership betwidice France and a consortium led by OMERS Irtfragure,
AXA IM - Real Assets and Allianz Capital Partners,order to develop the "fiber to the home” busmavithin the
framework of the private investment zone (AMIl / AW areas). SFR FTTH is the largest alternative FTTH
infrastructure wholesale operator in France witte fmillion homes to be covered within the next fgears and
more to be franchised or acquired. SFR FTTH is isfieed in the design, construction and operatidn o
telecommunications networks and infrastructureddoal authorities. The value of this equity-accmehsecurity
is positive as shown in the table above (ReferdteM.1 -SFR FTTH.

The shareholding percentages of these principatyegssociates are indicated in Note 34st of consolidated entities
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16.2. Condensed financial information on equity associateand joint ventures

The following table presents the breakdown of thiedensed financial information on significant egaissociates and

joint ventures:

Condensed Financial
Information on Equity

Associates and Joint La Poste Telecom Synerail Synerail Construction SFIRTTH
ventures

(€Em) 2019 2018 2019 2018 2019 2018 2019 2018
Revenues 282.0 251.C 84.9 86.6 0.1 0.7 82.4

Net income (loss) (53.0) (36.0 5.9 6.0 0.0 0.1 (51.7)

Equity (76.0) (63.0° 10.2 6.2 20.3 20.% 3,365.8

Cash (-) / Net debt (+) 50.7 46. 334.4 390.4 (23.8) (22.0) 643.7

Total Equity and Liabilities 64.0 61.C 414.4 461.2 23.8 24.C 4,981.8

These amounts may be subject to homogenizatiora@meblidation restatements by the Group.

17. Other non-current assets

The following table presents the breakdown of otf@r-current assets:

Other Non-Current Assets

December 31,

December 31,

(€m) 2019 2018

Derivative financial instruments (a) 629.3 1,017.5
Call options with non-controlling interests (b) 28.5 9.7
Loans and receivables (c) 258.3 -
Other 112.4 89.2
Non-current financial assets 1,028.5 1,116.3
Other non-current assets (d) 247.7 265.5
Other non-current assets 1,276.2 1,381.8

(a) Related to swaps (Refer to Note 2Berivative instrumenjs
(b) Related to ACS call option

(c) Concerns a loan to Altice Group Luxembourg SA.

(d) Includes mainly non-current prepaid expenses.

18. Inventories

Inventories December 31, December 31,
(€Em) 2019 2018

Inventories of terminals and accessories 278.9 263.4
Inventories and work in progress 79.4 54.7
Other 19.0 195
Inventories - gross value 377.3 337.5
Impairment (28.8 (33.5)
Inventories - net value 348.5 304.0

Inventories are primarily comprised of handsetskilecand boxes) and accessories.

The handsets inventories at year-end consist of7€Bdllion classified as inventories on deposithmiistributors
(classified as agents) compared with €88.2 mililo8018.

The inventories and work in progress relate to ABSHvity.
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19. Trade and other receivables

Trade and other Receivables

December 31,

December 31,

(€m) 2019 2018

Trade receivables (a) 2,644.1 2,818.9
Impairment of doubtful debts (b) (760.6) (733.1)
Trade receivables, net 1,883.5 2,085.7
Receivables from suppliers 544.2 465.0
Tax and social security receivables 725.7 769.4
Prepaid expenses 163.2 155.4
Non-operating other receivables 104.9 74.0
Trade and other receivables, net 3,421.5 3,549.6
Corporate tax (c) 48.8 110.8
Current tax receivables 48.8 110.9

(@) The trade receivables disclosed above are meaatir@ahortized cost. Due to their short-term matufiyr value and amortized cost are an
estimate for the nominal amount of trade receivable

(b) The Group considers that there is no significask df not recovering unprovisioned receivables diree concentration of counterparty risk
connected with trade receivables is limited asGhaup’s customer portfolio is highly diversifieddanot concentrated given the large number
of customers, especially in B2C activities, withmpanillions of individual customers.
In the B2B segment, the twenty principal custonaéithe Group represent less than 3% of Group rexenu
In the wholesale business, revenue is more coratedtras the largest customers are the telecomntioniazperators (Orange, Bouygues
Telecom, Free Mobile, etc.) for which the risk isderate given the reciprocal interconnection flows.

(c) Tax receivables represent the advances paid in.2019

20. Assets (and liabilities) held for sale

On November 30, 2018, Altice France has enteradartlusivity agreement with Allianz Capital Parsi§¢'ACP”),
AXA Investment Managers — Real Assets on behaifsoflients (“AXA IM — Real Assets”), OMERS Infrasicture
(“Omers”), regarding the sale of a minority equstake of 49.99% in SFR FTTH (Refer to Note 4.1Bartnership
around fiber business in Altice Franoéthe Group’s 2018 financial consolidated statetapin accordance with IFRS
5 —Non-current assets held for sale and discontinugerations,the assets and liabilities were classified as Faid
sale as of December 31, 2018.

On March 27, 2019, the Group announced the closfrthis transaction (Refer Note 4.1SFR FTTH. As a result,
there is no more assets and liabilities classdigtheld for sale as of December 31, 2019.

The following table presents the details of theetssand liabilities held for sale as of December2RiL8:

Disposals Held for Sale

December 31,

2018 revised (*)

(Em)

Goodwill 407.9
Tangible and intangible assets 438.7
Other non-current assets 0.6
Currents assets 82.7
Total assets held for sale 929.8
Non-current liabilities 95.7
Current liabilities 103.7

Total liabilities related to assets held for sale 199.4
(*) During 2019, the Group has reassessed the pghdAS 36.86 with respect to goodwill allocatimiated to the
SFR FTTH transaction, which was included in thensexgt Wholesale (now “Telecom”). The goodwill wasasered
on the basis of the relative values of the openatisposed of and the portion of the segment rethiAs a consequence
of this reassessment, based on the provisions $f8A-Accounting Policies, Changes in Accounting Estimated
Errors, the Group revised the Statement of financial tamsias of December 31, 2018 and reclassified Hoeated
goodwill to SFR FTTH from ‘Goodwill’ to ‘Assets cdaified as held for sale’ for an amount of €407iion without
any impact on the total assets and profit anddb$ise period.
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21. Cash and cash equivalents

The following table presents the breakdown of thehcand cash equivalents:

Cash and Cash Equivalent December 31, December 31,
(€m) 2019 2018

Cash 501.5 741.8
Cash equivalents (a) 55.2 326.6
Cash and cash equivalents 556.8 1,068.5

(a) Cash equivalents mainly consists of money-marked$u

22. Equity

As of December 31, 2019, Altice France’s sharetabpimounts to €443,706,618 comprising 443,706 @téary
shares with a par value of €1 each. There was angehon share capital over the year ended Dece3db@019.

The Group does not hold treasury shares.

The Shareholder’'s Meeting of May 7, 2019 approved:xceptional dividend distribution at €1.85 peargh for an
aggregate amount of €820 million, which was dediiftem the “Additional paid-in capital” caption.

The Shareholder’s Meeting of August 14, 2019 appdoan exceptional dividend distribution at €2.37 gfare, for an
aggregate amount of €1,050.0 million, which wasudéed from the “Additional paid-in capital” caption

The Board of December 19, 2019 approved an intdividend distribution at €1.13 per share, for agragate amount

of €501.4 million, which was deducted from the “Beg&s” caption.

The Group did not pay dividends to its shareholdersng the fiscal years 2016, 2017 and 2018.

23. Financial liabilities
23.1. Financial liabilities breakdown

The following table presents the breakdown offitial liabilities:

Current Non-current Total

Financial Liabilities breakdown December 31, December 31, December 31, December 31, December 31, December 31,
(Em) 2019 2018 2019 2018 2019 2018

Bonds 257.2 278.t 9,677.¢ 9,474.4 9,934.6 9,752.9
Loans from financial institutions 169.4 81.¢ 7,203.: 7,167.2 7,372 7,248.7
Derivative financial instruments . . 455.¢ 794.1 455.¢ 794.1
Sﬁ&r?g‘l’;qgs'hezg?:g'ﬂstr':l?ﬁ’g';‘t? 426.7 359.¢ 17,336.5 17,435.¢ 17,763 17,795.8
Finance lease liabilities * 24.% 22.¢ 425 56.¢ 66.¢ 79.3
Operating lease liabilities 651.: - 2,761.¢ 3,413.2 -
Lease liabilities 675.€ 22.¢ 2,804.2 56.£ 3,479.¢ 79.3
Perpetual subordinated notes

("TSpDI") 56.¢ 53.( 56.¢ 53.0
Deposits received from customers 33.¢ 37.2 166.¢ 162.¢ 200.¢ 199.6
Bank overdrafts 6.2 39.2 6.2 39.2
Securitization 152.¢ 229.t 152.¢ 2295
Reverse factoring 601.2 600.C 601.2 600.0
Commercial paper 149.C 107.C . - 149.( 107.0
Other (a) 226.¢ 50.: 88.4 95.¢ 315.2 145.9
Other financial liabilities 1,170.1 1,063.1 312.( 310.¢ 1,482.1 1,374.1
Financial liabilities 2,272.% 1,445.¢ 20,452.¢ 17,803.2 22,725.2 19,249.1

* As of December 31, 2018, the opening balancémaifice lease liabilities were reclassified fromtt@r financial liabilities” to “Finance lease

liabilities”.

(a) As of December 31, 2019, this amount includes:
e €182.2 million related to a current account withidd Luxembourg

»  €50.1 million of liabilities related to the acquisn of the non-controlling interests (of ERT Luxeaurg for €41.1 million and Icart €9.0 million),
compared to €67.1 million as of December 31, 2@EERT Luxembourg for €52.1 million and Icart €15dlion).

*  €40.0 million related to ACS put option compare€28 million as of December 31, 2018.

39



Altice France S.A. 2019 Consolidated financial staments

Financial liabilities issued in US dollars are certed at the following closing rate:
» As of December 31, 2019: €1 = 1.1229 USD;
» As of December 31, 2018: €1 = 1.1452 USD.

For the year ended December 31, 2019, changesandial debt are listed below:

e On June 10, 2019, the Group proceeded to partiadlgem 40% of its 2024 EUR and USD Notes. The itspae

listed below:

- €500 million reimbursed at a call premium of 2.8132%4.0 million);

- $560 million (€495.5 million equivalent) at a cadtemium of 3.125% ($17.5 million or €15.5 million
equivalent).

e On June 10, 2019, the Group also issued an $84@mfllly subscribed by Altice Luxembourg S.A. biegy a
semi annual coupon of 10.5% (5.8572% swapped intosg. The proceeds from which were used to pbytial
redeem the 2024 Notes.

* On September 27, 2019, the Group issued the faligwiew bonds for an aggregate euro equivalent atafun
€2,545 million:

- €550 million Notes due in 2025 and bearing a coupfdh5%;
- €1,000 million Notes due in 2028 and bearing a coupf 3.375%;
- $1,100 million Notes due in 2028 and bearing a cougpf 5.5%.

All the Notes were issued at par with an issuareeof 0.5% per instrument.

e On September 27, 2019, the Group used a portitimeafiew debt to:

- Fully redeem the $840 million Notes (including aemi interest from the date of issuance) for aneugge
amount of $866.95 million (€792.8 million equivalgn

- Pay an accrued dividend of €175 million (portiontoé €1,050 million dividend approved by the Gehera
Assembly of the Group in August 2019);

- Make a new upstream loan of €92.5 million to Altlaexembourg S.A.

On October 15 and 16 2019, the Group redeemedethaining outstanding balance of its 2024 USD an® BUtes.

As the Group has determined that the refinancing tnesated as an extinguishment of debt, the cathjz associated
with the redemption, as well as unamortised defefirancing costs were fully recorded in the staatrof income.

For the year ended December 31, 2019, and inclutfiagmpact of the partial redemption of the 202dtes in

June 2019, the Group recorded €79.1 million assaafstxtinguishment of debt (of which €74 millioarfining to call

premia and €5.1 million related to the accelerat@drtization of deferred financing costs).

As a result of the redemptions listed above, theu@malso reallocated its swap portfolio in ordemanage the FX and
interest rate risk on the new $1,100 million debtaccordance with its risk management strategy giRé&d
Note 24 —Derivative instrumen)s

23.2. Bonds

The following table presents the breakdown of bonds

i @)
Bonds Outstanding amount at

(Em)
Original . . .
currency Maturity Coupon in foreign currency December 31, 2019 December 31, 2018
EUR May 2024 2 5.625% - 1,250.0
EUR January 2025 2.500% 550.0 -
EUR February 2027 5.875% 1,000.0 1,000.0
EUR January 2028 3.375% 1,000.0 -
USsD May 2024 2 6.250% 3 1,200.7
usD May 2026 7.375% 4,622.0 4,532.0
usD February 2027 8.125% 1,558.5 1,528.1
usD January 2028 5.500% 979.6 -
Total 9,710.C 9,510.7

(1) Amounts expressed exclude accrued interest (€26i#li6n as of December 31, 2019 and €284.8 milksof December 31, 2018) and exclude
the impact of the effective interest rate (€(38]Jiani as of December 31, 2019 and €(42.6) millisrodDecember 31, 2018). Including accrued
interest and impact of EIR, the total bond borr@giramounts to €9,934.6 million as of December R1,92and €9,752.9 million as of
December 31, 2018.

(2) The 2024 USD and EUR Notes were redeemed in 20§ the early repayment clause per the documentatio
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23.3. Bank borrowings

The following table presents the breakdown of bamtowings:

i @
Bank borrowings Margin Outstanding amount at

(Em)

Currency Tranche Maturity Reference mt(::teest C'u”rrf:;‘f:;%‘, December 31, 2019 Decemb(;ro?l,ila,

EUR B11 July 2025 Euribor 3M 3.000% 1,116.4 1,127.8

EUR B12 July 2025 Euribor 3M 3.000% 980.0 990.0

USD B11 January 2026 Libor 3M 2.750% 1,233.0 1,221.4

USD B12 January 2026 Libor 3M 3.000% 1,876.4 1,858.6

uUsD B13 August 2026 Libor 3M 4.000% 2,204.1 2,183.0
Revolving Credit Facility (RCF) 90.0 -
Total 7,499.8 7,380.8

(1) Interest is payable quarterly at the end of Janusyil, July and October.

(2) Amounts expressed exclude accrued interest (€2illibmas of December 31, 2019 and €24.1 millioro&®ecember 31, 2018) and exclude
the impact of the effective interest rate (€(159flJion as of December 31, 2019 and €(177.1) omillas of December 31, 2018). Including
accrued interest and impact of EIR, total bank dwimgs amounts to €7,361.3 million as of Decemider2919 and €7,227.9 million as of
December 31, 2018. These amounts do not includébdin& loan raised by NextRadioTV (€11.4 million gisDecember 31, 2019 and
€20.9 million as of December 31, 2018).

Refer to Note 4 -Significant events of the peridor refinancing occurred during the fiscal yeadl 20

As of December 31, 2019, the Revolving Credit FgcfRCF”) was drawn for an amount of €90 million.
Bank loans, excluding the RCF, will all be repaidhee rate of 0.25% of the nominal amount eachtguar

23.4. Net financial debt

The following table presents the breakdown of tbefimancial debt as defined and utilized by theupx.

Net Financial Debt December 31, December 31,
(€Em) 2019 2018

Bonds 9,710.0 9,510.7
Loans from financial institutions 7,499.8 7,380.8
Finance lease liabilities 66.8 79.3
Commercial paper 149.0 107.0
Bank overdrafts 6.2 39.2
Other 68.6 87.1
Financial Liabilities contributing to net financial debt (a) 17,500.5 17,204.1
Cash and cash equivalents 556.8 1,068.5
Net derivative instruments - currency translatiopact 755.3 976.7
Financial Assets contributing to net financial debt (b) 1,312.0 2,045.2
Net financial debt (a) — (b) 16,188.5 15,159.0

(a) Liability items correspond to the nominal valuefiofncial liabilities excluding accrued intereshpact of EIR, perpetual subordinated notes,
operating debts (notably guarantee deposits, s&ation debts and reverse factoring). All theasilities are converted at the closing exchange
rates (Refer to Note 23.6Reconciliation between net financial liabilitiesdanet financial debt

(b) Asset items consist of cash and cash equivaledtthanportion of the fair value of derivatives tethto the currency impact (€755.3 million as
of December 31, 2019 and €976.7 million as of DdmnB1, 2018). The fair value of derivatives redate the interest rate impacts
€(581.8) million as of December 31, 2019 and €@pahillion as of December 31, 2018 is not included.

23.5. Senior secured debt liquidity risk

The following table breakdowns, for the Group’s isersecured debt (bonds, bank loans and RCF) theefu
undiscounted cash flows (interest payments andyregat of the nominal amount):

- 2020 2021 2022 2023 2024 2%%‘?323 Total

(million items)

USD bonds 396.3 133.8 483.4 459.1 399.2 8,276.€ 10,148.3
USD term loans 2235 146.0 265.1 173.9 307.8 5,431.5 6,547.8
EUR bonds 108.6 106.3 106.3 106.3 106.3 2,810.C 3,343.6
EUR term loans 85.1 84.3 83.8 82.9 82.4 2,049.5 2,468.2
RCF 104.4 13.6 12.1 8.4 ; 1385
Total 917.9 483.9 950.7 830.5 895.8 18,567.7 22,646.4
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The main assumptions used in this schedule aralas$:

* US dollar amounts are translated to euros at e rate (€1=$1.1229) and flows on USD BondsW@8® Term
loans also include flows on derivative instrumejRefer to the specific assumptions for debts denataed in US
dollars as described in Note 24.4.iquidity risk on foreign currencdeb).

e Calculations of interest are based on the Euribdrlabor rates as of December 31, 2019 (which leddbat date
to the application of the floor to floating rateatts in euros but not to floating rate loans in (@8ads).

« The maturity dates of bonds and loans are positiahéhe contractual maturity date (no early repaytts planned).

23.6. Reconciliation between net financial liabilities ad net financial debt

In compliance with IAS 7 amendments, the followtagle presents the reconciliation between net Gizditiabilities
in the consolidated statement of financial position the net financial debt:

Reconciliation between Net Financial Liabilities ad Net Financial Debt December 31, December 31,
(Em) 2019 2018
Financial liabilities 22,725.2 19,249.1
Cash and cash equivalents (556.8) (1,068.5)
Derivative instruments classified as asset (a) (629.3) (1,017.5)
Net financial debt - consolidated statement of fiancial position 21,539.2 17,163.2
Reconciliation:
Lease liabilities (3,413.2) -
Net derivative instruments - rate impact (581.8) (753.4)
Accrued interest (288.9) (316.3)
EIR 197.6 219.7
Perpetual subordinated notes (“TSDI") (56.8) (53.0)
Deposits received from customers (200.8) (199.6)
Securitization (152.9) (229.5)
Reverse factoring (601.2) (600.0)
Debt on share purchase (60.0) (45.1)
Dividend to pay (1.9) (1.9)
Current accounts (b) (182.4) (0.9)
Other (8.5) (24.3)
Net financial debt 16,188.5 15,159.0

(a) Excluding the fair value of ACS call option (ReferNote 17 -Other non-current asséts
(b) Of which a current account with Altice Luxembourg fr €182.2 million.

23.7. Reconciliation between change on financial liabilies and flows related to financing

In accordance with the amendment to IAS 7 appledidm January 1, 2017, this table presents thenciéation
between change on financial liabilities and floekted to financing as presented in the consolitstiEéement of cash
flows.

Reconciliation between Change on Financial pecember 31, Consolidated statement of cash
Liabilities and Flows related to Financing flows Other flows - December 31,

non cash

€m) 2018 nNaﬁtcﬁ]ZsZJlf’vVK. - Otherflows 2019
Borrowings, financial liabilities and relatin

hedging i‘-zstmmems 9 17,435.8 2107 - (310.0) @ 17,336.5
Lease liabilities 56.4 (57.4) - 2,805.3 @ 2,804.3
Other financial liabilities 310.9 (17.3) 0.1 @ 18.3 312.0
Non-current financial liabilities 17,803.2 136.0 0.1 2,513.6 20,452.9
Borrowings and financial liabilities 359.9 85.6 - (18.8) 426.7
Lease liabilities 22.9 (645.9) - 1,298.6 @ 675.6
Other financial liabilities 1,063.1 102.1 6.6 @ (1.8) 1,170.1
Current financial liabilities 1,445.9 (458.2) 6.6 1,278.0 2,272.3
Financial liabilities 19,249.1 (322.2) 6.7 3,791.5 22,725.2

(1) IFRS 16 impacts.
(2) Variation of the debt related to acquisition ofrgh@nvesting activities in Consolidated Staten@ntash Flows)
(3) Includes mainly the change in fair value of deliv@instruments for €(338.3) million.
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Reconciliation to financing cash flow

Financing activities - Reconciliation of change itorrowings and other financial liabilities (322.2)
Interest paid on debt (846.6)
Other interests paid (58.5)
Lease payment (interest) related to ROU (117.9)
Dividends paid (2,419.1)
Advance to Altice Group Luxembourg S.A. (258.3)
Restructuring of swap instruments 257.8
Redemption fees (73.8)
Other (82.4)
Financing activities - Consolidated Statement of G&h Flows (3,921.0)

24. Derivative instruments
24.1. Fair value of derivative instruments

The following table presents the derivative insteumts fair value:

December 31,

December 31,

Type Underlying element

Note (€m) 2019 2018
2024 USD bonds - 116.5
23.2 2026 USD bonds 240.7 88.6
2027 USD bonds 120.8 165.1
Cross-currency Swaps 2028 USD bonds 9 X
January 2026 USD term loan (2.2) (31.6)
July 2025 USD term loan 167.9 132.2
August 2026 USD term loan (29.1) (49.6)
23.3 Fixed rate - Floating rate USD (291.4) (160.7)
Fixed rate - EURIBOR 3 months (10.7) (11.2)

Interest rate swaps

Swap EURIBOR 1 month - EURIBOR 3 months (26.1) (26.1)
17 Derivative instruments classified as assets 629.3 1,017.5
23.1 Derivative instruments classified as liabilities (455.8) (794.1)
Net Derivative instruments 1735 223.3
Ol/w currency effect 755.3 976.7
Ol/w interest rate effect (581.8) (753.4)

In accordance with IFRS 9, the Group uses thevidire method to recognize its derivative instruraent

The fair value of derivative financial instrumeiftsoss currency swaps) traded over-the-countealsutated on the
basis of models commonly used by traders to medkase types of instruments. The resulting faiuealare checked
against bank valuations.

The measurement of the fair value of derivativaricial instruments includes a “counterparty riskinponent for
asset derivatives and an “own credit risk” comparienliability derivatives. Credit risk is measdrasing a simplified
model derived from Basel Il for calculating expasusk and using market data to determine the fitityeof default.

For the year ended December 31, 2019, the followimgnges were made to the Group’s derivative inmnis:

following the partial redemption of its 2024 USD tds, the Group reallocated part of the cross cayreswaps
associated with the 2024 USD Notes to the new $8illibn Altice Luxembourg Notes. The Group alsoered into

new cross currency swaps in order to fully hedgerisk on the nominal of new loan. The new allaoaswaps are
presented below:

* $561 million reallocated from the 2024 USD Noteghe Altice Luxembourg Notes at an average swap oét
1.2898% with a USD receiving rate of 6.125% ancegrage Euro paying rate of 5.3427%.

* New CCS with a nominal of $200 million/€175 millievith a USD receiving rate of 10.5% and a euro payate
7.86%.

* New CCS with a nominal of $76 million/€69 millionitw a USD receiving rate of 7.75% and a euro payatg
4.52%.
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On September 27, 2019, following the issuance efritbw 2028 USD Notes ($1,100 million), intended tfae full
redemption of the remaining 2024 USD Notes ($81Hlion), the Group completely restructured the crosgency
swaps associated with the 2024 USD Notes. Thelsleta given below:

e CCS with certain counterparties were terminateth @inominal exchange. The Group received $496 /®oménd
paid euros €365.9 million. The Group recognizeceathange gain of €88.4 million (€80.3 million néthweak
fees).

» CCS for a nominal amount of $878.1 million werestds market conditions and reallocated to the 20@&s with
a monetization of the latent capital gain. The @roeceived €116.3 million as part of this restrucig.

e The new CCS with a nominal of $76 million referem@dove was restructured as well and allocatee®6028
Notes with a USD receiving rate of 5.5% and a guaying rate of 2.99%.

* A new CCS with Altice Luxembourg S.A., with a reged/paid nominal of €175 million/$200 million withUSD
paying rate of 10.5% and a euro receiving rate 86 %.

« Two new CCS were executed and allocated to the 2IBI8 Notes:

- Nominal of $66.3 million/€59.8 million with a US2ceiving rate of 5.5% and a Euro paying rate 05%3
- Nominal of $79.6 million/€72.0 million with a US&ceiving rate of 5.5% and a Euro paying rate 03398.

Following the restructurings described above, B282USD Notes were fully hedged with new CCS wiith tetails
given below:

* Nominal of $1,100 million/€995.6 million (with arvarage USD/EUR rate of 1.1049) with a USD receiviatg of
5.5% and an average EUR paying rate of 3.3219%.

The Group has chosen not to qualify the new CG®aléd to the 2028 Notes as cash flow hedges. Admege in the
fair value of these instruments was hence recotidledigh the statement of income for the year erdecember 31,
2019.

24.2. Cross currency swaps

Cross currency swaps subscribed by the Group serded to neutralize the exchange rate impactingduinancial
flows (nominal amount, coupons) or to convert thBQR exposure for drawdowns in US dollars for therrii Loan
into EURIBOR exposure.

The following table details the hedges established:

Notional Fixed rate / Margin Initial exchange Final exchange
(in items millions) USsD EUR usD EUR date date?
2026 bonds 1,989.0 1,467.8 7.375% 6.677% none July 15, 2024
2026 bonds 2,349.1  2,069.6 7.375% 5.759% April 11, 2016 April 15, 2024
2026 bonds 851.9 768.4 7.375% 5.744% July 15, 2019 May 1, 2026
2027 bonds 653.6 588.4 8.125% 5.776% none Feb. 1, 2027
2027 bonds 1,081.9 846.9 8.125% 6.406% none Feb. 1, 2027
2028 bonds 1,100.0 995.6 5.500% 3.323% Sept. 27, 2019 Jan. 15, 2028
2025 term loan 1,424.7 1,104.0 L+4.250% E+4.463% none Jan. 15, 2024
2026 A term loan 550.0 498.0 L+3.250% E+2.730% August 3, 2015 July 31, 2022
2026 A term loan 1,240.0 1,095.6 L+4.000% E+4.150% Nov. 10, 2015 Jan. 31, 2023
2026 A term loan 350.0 298.1 L+3.000% E+2.76% Oct. 31, 2017 Jan. 15, 2026
2026 B term loan 2,5145 2,072.9 L+4.000% 5.501% April 30, 2015 August 15, 2026

Total 14,104.7 11,805.4

1 Banks benefit from a five-year terminatidause in their favor:
¢ In July and November 2020 and October 2022 for 2B@&ds;

In July, August and September 2023 for 2027 Bonds;

In September 2024 for 2028 bonds;

In April 2021 and April 2022 for the 2025 Loan;

In May and July 2022 and January, June, July arggi023 for the 2026 A Loans;
In May and July 2022 and January, June, July argugi2023 for the 2026 B Loans.

Banks may thus unilaterally terminate the hedgigig@ament and have Altice France pay, or pay thenkalunder the
agreement to Altice France (depending on the maxdeditions at such time).

As part of the redemption of the 2024 USD notes,Glnoup restructured the swaps associated witBQBdé notes and
issued news swaps related to the new 2028 USD Nbiesdetails of the restructuring are provide8late 24.1Fair
value of derivative instrumen#bove.
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In addition to the above, the Group also restractihe cross currency swaps associated with thé 20@ 2027 USD
notes and monetized a portion of the latent cagéal for an aggregate amount of €258 million. Tdilewing changes
were made:

« 2026 USD Notes: an aggregate amount of $1,100/88B5n (receive/pay) was restruck to $1,100/€97iliom
(receive/pay), with the receiving and paying rag$D pay/EUR receive) restruck to 7.375%/5.7892%mfr
7.375%/6.3015%. The Group received a cash payniéii® million as part of this restrike;

e 2027 USD Notes: an aggregate amount of $831/€60liomi{receive/pay) was restruck to $831/€747 miili
(receive/pay), with the receiving and paying rag$D pay/EUR receive) restruck to 8.125%/5.7853&mfr
8.125%/6.6598%. The Group received a cash paynid€it4® million as part of this restrike.

24.3. Interest rate swaps

As of December 31, 2019, the interest rate swagpdibelow was still active:

* Principal: €4,000.0 million;

« Altice France pays a negative fixed rate of 0.124f4inst floating three-month Euribor;
e Maturity: January 2023;

» Frequency of swaps: quarterly (January, April, Jahd October).

This swap has an early termination option (heldcbynterparty) starting from January 2021. As thisys did not
qualify for hedge accounting, the change in its ¥alue is recognized directly in profit and loss.

During the year, the Group set up three new inteeds swaps in order to match the one month istarperiod of the
term loans TLB 11, TLB 12 and TLB 13 in US dollars.

Hedge transactions are detailed in the table below:

Hedged items Currency Notional (€m) Fixed rate / Margin - Initial exchange Final exchange
Pay USD Receive USD date date

TLB 11 uUsD 1,392 L3M -0.1025% L1IM April 30, 2019 April 30, 2020

TLB 12 usD 2,118 L3M-0.105% L1IM April 16, 2019 Avril 16, 2020

TLB 13 usD 2,481 L3M L1IM +0.14% August 15, 2019  August 17, 2020

Total 5,991

As those swaps are not qualify for hedge accountirgchange in their fair value is recognizedatiyein profit and
loss.

24.4. Liquidity risk on foreign currency debts

The following table breakdown, for the bonds ananke denominated in dollars, the future undiscountesh flows
(interest payments and repayment of the nominaluaiho

2025 and
(€Em) 2020 2021 2022 2023 2024 beyond Total
USD Bonds (a) 396.3 183 483.4 459.1 399.2 8,276. 10,148.3
Flows in USD 524.1 521.4 521.4 521.4 215 8,276.( 10,886.2
Swap - Flows in USD (523.2) (3,961.2) (222.0) (890.4) (3,053.5) . (8,650.2)
Swap - Flows in EUR 3954 B5 184.0 828.1 2,931.4 7,912.3
USD Term loans (b) 223.5 146.0 265.1 173.9 307.8 5,431, 6,547.8
Flows in USD 293.5 338.7 337.5 332.4 302 5,431.! 7,063.9
Swap - Flows in USD (999.6) (1,825.5) (1,453.5) (1,751.3) (117.3) . (6,147.2)
Swap - Flows in EUR 929.6 144 1,381.2 1,592.8 94.9 5,631.2
Total = (a)+(b) 619.7 Q7 748.5 633.0 707.1 13,708. 16,696.1

The main assumptions used in this schedule aralasv$:

« Amounts in dollars are translated to euros at lbsirg rate (€1 = $1.1229).

« Calculations of interest are based on the EURIB@{RIABOR rates as of December 31, 2019 (which leddbat
date to applying the floor on variable rate loans).

« The maturity dates of bonds and loans are positiahéhe contractual maturity date (no early repaytts planned).

« The final trade date for the swaps was schedulethéocloser of (i) the final trade date provided ih the swap
agreement and, where applicable, (ii) the date lisiwthe banks have the option to terminate theeagent early.
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24.5. Credit risk and counterparty risk

Altice France is exposed to bank counterpartyirsks investments and derivatives; Altice Frarfoeréfore uses strict
criteria when selecting public, financial or indigtinstitutions in which to invest or contractrilatives, in particular
in terms of their financial rating.

25. Obligations under leases

25.1. Lessee

Following the adoption of IFRS 16Leasesthe Group recognises right-of-use assets ane leslities for contract
that contains a lease.

The following table presents, for the lessee, thr@ractual undiscounted cash flows related to Ipagenents:

Lease liabilities maturity December 31, 2019 December 31, 2018
Operating lease Finance lease Finance lease
(€Em)
Less than one year 753.¢ 26.2 24.5
Between one and two years 686.: 35.¢ 21.4
Between two and three years 652.4 5.€ 11.¢
Between three and four years 626.: 1.z 10.7
Five years and beyond 1,138.: 1.¢ 16.2
Total future payments 3,857.: 70.¢ 84.t
Future finance expenses (444. (4. (5.2)
Discounted value of contracts 3,413.; 66.¢ 79.%
Included in the financial liabilities breakdown:
- Lease liabilities current 651.: 24.: 22.¢
- Lease liabilities non current 2,761.¢ 42t 56.4
25.2. Lessor

The following table presents, for the lessor, thetactual undiscounted cash flows related to l@as@Eme:

Lessor - Maturity December 31, 2019
(Em) Operating leases
Less than one year 43.7
Between one and two years 36.3
Between two and three years 34.4
Between three and four years 323
Five years and beyond 214.9
Total future payments 361.6

The amount of lease income recognized in the incetaéement amounts to €47.6 million for the yeadeeh
December 31, 2019.
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26. Provisions

The following table presents the breakdown of simris:

December 31, 2019

Provisions
Reversal and
Opening Addition Utilization change_s of Other (c) Closing

accounting

(€m) estimates
Employee benefit provisions 131.9 13.0 (2.0) 0.4 21.2 164.7
Restructuring charges 24.6 3.0 (13.5) (7.4 0.0 6.7
Technical site restoration (a) 88.3 2.5 (4.0) (0.0 3.8 90.6
Litigation and other (b) 448.0 168.6 (85.3) (49.2) (134.7) 347.5
Provisions 692.9 187.0 (103.8) (57.0 (109.7) 609.5
Current 216.5 46.2 (48.1) (25.7 (39.5) 149.5
Non-current 476.4 140.9 (55.7) (31.3 (70.2) 460.0

(a) Site restoration expenses: the Group has an ololigat restore the technical sites of its netwdrtha end of the lease when they are not renewed
or are terminated early.

(b) Litigation and other: these are included in pravisi mainly when their amounts and types are notadisd, because disclosing them may harm
the Group. Provisions for litigation cover the gsionnected with court action against the Grougeg{Re Note 33 -Litigation). All provisioned
disputes are currently awaiting hearing or motiorns court. The unused portion of provisions redpegh at the beginning of the period reflects
disputes that have been settled by the Group payimmunts smaller than those provisioned, or toveng@rd re-assessment of the risk.

(c) Of which the impact of a decrease in the discoat® on employee benefit provision, the reclasgificaof provisions for onerous contract to a
right of use impairment following the adoption 8RS 16 and the reclassification of provisions &ortisk to deferred tax liabilities and current
tax payables following the adoption of IFRIC 2B8ncertainty over Income Tax Treatments

The table for fiscal year 2018 is presented below:

Provisions December 31, 2018
. " I Reversal and )
Opening Addition Utilization changes of Other Closing

accounting
(Em) estimates
Employee benefit plans 124.1 12.6 (3.5) (0.1) (1.2) 131.9
Restructuring 45.9 7.9 (24.3) 4.7) (0.2) 24.6
Technical site restoration 97.0 3.8 (8.4) (0.2) (3.8) 88.3
Litigation and other 559.0 142.0 (81.6) (184.4) 131 448.0
Provisions 826.0 166.2 (117.8) (189.4) 7.9 692.9
Current provisions 349.6 83.1 (83.0) (148.6) 15.3 216.5
Non-current provisions 476.3 83.1 (34.8) (40.8) (7.4) 476.4

27. Post-employment benefits

All Group employees benefit from severance packages retirement based on the collective bargaiaigrgement
with the company to which they are attached.
The rights to conventional retirement benefits @dsby employees were evaluated individually, based/arious
parameters and assumptions such as the employge’pasition, length of service in the Group andrgaaccording
to the terms of their employment agreement.

27.1. Assumptions used for defined-benefit plans

Assumptions used for defined-benefit plans December 31, December 31,

2019 2018
Discount rate 0.60% 1.60%
Expected salary increase rate 2.00% 2.00%
Inflation rate 2.00% 2.00%

Demographic assumptions are specific to each coynpan
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27.2. Change in commitments

Change in commitments

December 31,

December 31,

(€m) 2019 2018

Benefit obligation - opening balance 131.9 1241
Service cost 105 10.7
Interest cost 2.0 1.8
Actuarial loss (gain) 24.2 (10.5)
Benefit paid (2.0) (0.6)
Business combinations (2.3) 11.3
Restructuring (0.0) (3.3)
Reclassification to liabilities directly associatecassets held for sale (0.6) (1.5)
Benefit obligation - closing balance 164.7 131.9

The Group had no plan assets as of December 39,&fillas of December 31, 2018.

27.3. Breakdown of recognized expense in the consolidatatatement of income

Breakdown of recognized expense in the Consolidatetihtement of income

December 31,

December 31,

(€m) 2019 2018

Service cost 10.5 10.7
Interest cost 2.0 1.8
Restructuring (0.0) (3.3)
Benefit paid (2.0) (0.6)
Net period expense of post-employment benefits 115 8.6

27.4. Actuarial gains and losses recognized in comprehers income

Actuarial gains and losses recognized in compreheris income

December 31,

December 31,

(€Em) 2019 2018
Actuarial losses (losses)/gain from experience (0.5) (0.6)
Actuarial losses (losses)/gain from changes ofraptions (23.7) (9.9)
Actuarial losses (gains) recognized in comprehens income (24.2) (10.5)
Actuarial losses (gains) cumulated in comprehensive income (OCI) (23.4) 0.8

27.5. Sensitivities

The following table presents the impact of a chaimgeiscount rate within more or less 0.25 point thee actuarial

liability:
Sensitivities December 31, December 31,
(€Em) 2019 2018
Benefit obligation at 0.35% 171.6 138.0
Benefit obligation at 0.60% 164.7 131.9
Benefit obligation at 0.85% 158.1 118.4

27.6. Maturity of post-employment benefits

The estimated amount (in nominal value) of the ent® be paid in the next ten years is as follows

Maturity of post-employment benefits Under one Two to five Six to ten

year years years

Total
(Em)
Estimated benefits payable 59.1 14 6.8 50.9
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28. Other non-current liabilities

The following table presents the breakdown of ottar-current liabilities:

Other Non-Current Liabilities

December 31,

December 31,

(€Em) 2019 2018

Licenses 1.0 36.8
Other 23.8 13.6
Other non-current liabilities 24.8 50.4

29. Trade payables and other current liabilities

Trade Payables and Other Current Liabilities

December 31,

December 31,

(€m) 2019 2018

Trade payables 2,767.9 3,178.2
Payables from purchase of intangible and tangitéeta 634.8 529.5
Advances and deposits from customers, credit clestom 283.4 599.4
Tax liabilities 761.0 676.3
Social security liabilities (a) 3815 574.6
Other current liabilities 87.2 42.9
Trade payables and other current liabilities 4,915.8 5,600.9

(&) These amounts include €19.6 million of liabilitretated to the voluntary departure plan (compapeglltl6.0 million in December 2018).

30. Financial instruments

30.1. Fair value of financial instruments

The following table presents the net carrying anigren category and the fair value of the Groupiaficial instruments

at December 31 of each year:

Fair values of assets and liabilities Note December 31, 2019 December 31, 2018

(€Em) Carrying value Fair value Carrying value Fair value

Cash and cash equivalents 21 556.8 556.8 1,068.5 1,068.5
Other financial assets 24.1 24.1 2.2 2.2

Current assets 580.8 580.8 1,070.7 1,070.7
Derivatives 629.3 629.3 1,017.5 1,017.5
Call options on non-controlling interests 28.5 28.5 9.7 9.7

Other financial assets 370.7 370.7 89.2 89.2
Non-current assets 17 1,028.5 1,028.5 1,116.3 1,116.3
Short term borrowings and financial liabilities 426.7 426.7 359.9 359.9
Lease liabilities 675.6 675.6 22.9 22.9
Reverse factoring and securitisation 754.1 754.1 829.4 829.4
Accrued interest 5.2 5.2 7.4 7.4
Commercial paper 149.0 149.0 107.0 107.0
Other financial liabilities 261.8 261.8 119.3 119.3
Current liabilities 23.1 2,272.3 2,272.3 1,445.9 1,445.9
Long term borrowings and financial liabilities 16,880.7 17,623.0 16,641.7 16,095.1
Put options with non-controlling interests 40.0 40.0 28.0 28.0
Derivatives 455.8 455.8 794.1 794.1
Lease liabilities 2,804.3 2,804.3 56.4 56.4
Other financial liabilities 272.0 272.0 282.9 282.9
Non-current liabilities 23.1 20,452.9 21,195.2 17,803.2 17,256.5

During the year, there were no transfers of asséalbilities between levels of the fair value kisshy. The Group’s
trade and other receivables and trade and othexbjs/are not shown in the table above as theiyingramounts
approximate their fair values.

With the exception of derivatives, loans and osfert-term and long-term financial debts, and otherent and non-
current financial liabilities are measured at theinortized cost, which corresponds to the estimatdde of the
financial liability when initially recognized, miisurepayments of principal, and plus or minus cutiudaamortization,
measured using the effective interest rate method.

Derivatives are measured at fair value throughrtbeme statement, or through other items of congmsive income,
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for the effective portion of the change in fairwalof derivatives qualifying as cash flow hedges.
Fair value measurement through the Consolidated stament of financial position

Fair value is calculated using market prices. Wimanket prices are not available, an analysis afadisted cash flow
is carried out or a business model applied.

The following table provides information on therfaalues of financial assets and financial liala$t their valuation
technique, and the fair value hierarchy of therimsent given the inputs used in the valuation mgtho

Fair value measurement Fair value Valuation technique December ~ December
(€m) hierarchy q 31,2019 31,2018
Financial Liabilities

Derivative financial instruments Level 2 Discounted cash flows 455.8 794.1
Minority Put Option - Intelcia Level 3 Discounted cash flows 40.0 28.0
Financial Assets

Derivative financial instruments Level 2 Discounted cash flows 629.3 1,017.5
Minority Call option - Intelcia Level 3 Black and Scholes model 28.5 9.7

30.2. Financial risk management and derivative instrumens

The Group’s treasury department provides servimesidinates access to national and internationahfiial markets,
measures and manages the financial risks conneitfethe Group’s activities. These risks includerkedrisks (mainly

exchange rate and interest rate risks), credis @sid liquidity risks. The Group seeks to minintize effects of these
risks by using derivative financial instrumentstxige risk exposures.

30.3. Currency risk

The Group’s exchange rate risk relates to boncesand bank borrowings denominated in US dollars.

The Group’s borrowings arranged in US dollars ally hedged by derivative instruments in the foriemmss currency
swaps.

The following table presents the impact of hedginghe initial debt (at the debt issue date), etord after hedging.

Initial position Hedging instrument Final position

Original amount, Currency In foreign In euros In foreign In euros In foreign In euros
expressed in millions currency currency currency

2026 Bonds uSC (5,190.0) 5,190.0 (4,194.0) - (4,194.0)
2027 Bonds USL (1,750.0) 1,750.0 (1,300.3) - (1,300.3)
2028 Bonds USL (1,100.0) - 1,100.0 (995.5) - (995.5)
2025 Term Loan ust (1,398.7) - 1,391.7 (1,011.5) (7.0) (1,011.5)
2026 A Term Loan usL (2,128.5) 2,117.¢ (1,881.7) (10.6) (1,881.7)
2026 B Term Loan ust (2,500.0) 2,500.0 (2,061.0) - (2,061.0)
Total (14,067.2) 14,049.6 (11,444.0) (17.6) (11,444.0)

The following table presents the impact of hedgimgthe residual debt as of December 31, 2018 befndeafter
hedging:

Initial position Hedging instrument Final position

g?feunqseﬁffzom In foreign In foreign In foreign

expressed in ;nillions Currency currency In euros currency In euros currency In euros
2024 Bonds ust (1,375.0) 1,375.0 (1,028.0) - (1,028.0)
2026 Bonds USL (5,190.0) 5,190.0 (4,194.0) - (4,194.0)
2027 Bonds USL (1,750.0) - 1,750.0 (1,300.3) - (1,300.3)
2025 Term Loan ust (1,420.0) - 1,425.0 (1,100.0) 5.0 (1,100.0)
2026 A Term Loan usL (2,150.0) 2,140.0 (1,892.0) (10.0) (1,892.0)
2026 B Term Loan usI (2,500.0) 2,500.0 (2,061.0) - (2,061.0)
Total (14,385.0) 14,380.0 (11,575.3) (5.0) (11,575.3)

As of December 31, 2019, a sudden 10% change ue\@lthe euro against the US dollar would hawsemgihe assets
and liabilities on the consolidated statement affiicial position, an immaterial impact on the Greugurrency
translation results given the hedging instrumeetsup by the Group. For the purposes of this aiglydl other
variables, in particular interest rates, are assutm@emain unchanged.
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30.4. Rate risk

Interest rate risk

The Group is exposed to interest rate risks mainlpank borrowings on a variable interest ratesbdsie Group limits
such risks, when it considers appropriate, thrantgrest rate swaps and interest rate caps.

Interest rate sensitivity analysis

The analysis of sensitivity to interest rate flattans for instruments at variable rates takes autmounts all variable
flows of financial instruments. The analysis asssitiat the liabilities and financial instrumentstbe consolidated
statement of financial position as of December Z119 remain unchanged over the year. For the peaspos this

analysis, all other variables, in particular examnates, are assumed to remain unchanged.

A 50 basis point rise (fall) in the EURIBOR at {heriod-end date would not have material impacthencost of gross
debt.

30.5. Liquidity risk management

The Group manages liquidity risk by maintaining quigte levels of cash, cash equivalents and linesagfit, by
continuously monitoring forecast and actual caskwél, and by matching the maturity profiles of fingh assets and
liabilities.

Cash position including cash equivalents

As of December 31, 2019, Altice France’s cash posiimore than covered the repayment scheduless afuitrent
financial debt:

Liquidity Risk Management December 31,
(€m) 2019
Cash 501.5
Cash equivalents 55.2
Amount available for drawing from lines of cred ( 1,315.0
Cash position 1,871.8

(a) Of which €1,025 million of undrawn RCF at Alticedfice and €290 million of undrawn RCF at Hivory. étiv has a total credit facility of
€300 million which can be used for general corpopatrposes or for financing its working capital.

30.6. Management of credit risk and counterparty risk

Credit risk refers to the risk that the counterpavrill default on its contractual obligations retsud) in financial loss to
the Group. Financial instruments that could inceearedit risk are mainly trade receivables, castestments and
derivative instruments.

Trade receivables

The Group considers that it has extremely limitggosure to concentrations of credit risk with respe trade accounts
receivable due to its large and diverse customee leesidential and public institutions) operatingnumerous
industries across France.

Cash investments and derivative instruments

Altice France is exposed to bank counterparty irsiks investments and derivatives, and therefaes.strict criteria
when selecting public, financial or industrial ihgions in which to invest or contract derivatiyesparticular in terms
of their financial rating.

31. Related party transactions

Parties related to the Group include:

e All companies included in the consolidation scopmgardless of whether they are fully consolidatecequity
associates.

« Altice Europe, the entities that it consolidated #a related parties.

< All the members of the Executive Committee of AdtiErance and companies in which they hold a dirskip.

Transactions between fully consolidated entitieghiwithe consolidation scope have been eliminatednapreparing
the consolidated financial statements. Detailsarigactions between the Group and other relatépare disclosed
below.
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31.1. Senior executive compensation

The Group’s senior executives include members tEéFrance’s Executive Committee.

The following table presents the compensation attedt to individuals who were, at period-end, or been in previous
years, members of the Executive Committee:

Senior Executive Compensation December 31, December 31,
(€m) 2019 2018
Short-term benefits (a) 104 5.5
Share-based compensation (b) 27.1 -
Executive compensation 375 55

(a) Includes gross salaries (fixed component and viarizmponent), profit-sharing as well as benefitkind recognized during the year. In 2019,
includes the accrual of an expense for an amou@b @f million related to a long term incentive pkdlocated to the senior management of the
Group, related to the years 2018 and 2019. Thensepeelated to 2019 amounts to €2.7 million.

(b) Re-invoicing of the expense related to free prefeeeshares allotted to the CEO of Altice Franc@lbige Europe. This expense was directly
invoiced as management fees for the year endednibere31, 2018 (€21.5 million) and thus includedha €59 million amount booked as
management fees.

31.2. Associates and joint ventures

Associates and joint ventures, measured througityeaue presented in Note 36lnvestments in associates
The main transactions with equity associates (B jaint ventures (JV) relate to:

* La Poste Telecom SAS (EA) as part of its teleconination activities;
* Synerail SAS (JV) part of the GSM-R public-privairtnership;
* SFR FTTH SAS (JV) and its subsidiaries as parhefrtetwork deployment in AMII zones.

Associates and Joint Ventures

December 31,

December 31,

(€Em) 2019 2018
Assets 225.0 64.0
Non-current assets 104 12.7
Current assets 214.6 51.3
Liabilities 106.2 2.8
Current liabilities 106.2 2.8
Off balance-sheet commitments 58.7 61.0
Financial 451 46.1
Pledges 13.6 14.9

Associates and Joint Ventures

December 31,

December 31,

(Em) 2019 2018

Statement of income 833.7 105.1
Revenue 870.5 132.9
Operating expenses 37.3 27.9
Financial income 0.4 0.1
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31.3. Shareholders

As of December 31, 2019, the overview of theseswations are as follows:

Related Parties Transactions - Shareholders December 31, December 31,
(€Em) 2019 2018
Assets 792.5 65.0
Non-current financial assets 290.5 -
Non-current operating assets (a) 439.1 -
Current financial assets 10.7 -
Current operating assets 52.2 65.0
Liabilities 703.2 166.9
Non-current financial liabilities (b) 426.8 10.0
Current financial liabilities (b) 218.0 -
Operating liabilities 58.4 156.9

(a) Right of use — Assets (€439.1 million);
(b) Of which Lease Liabilities (€449,1 million) and arent account with Altice Luxembourg S.A( €182.Rliom)

The amounts related to right of use concern thestetion with SCI Quadrans (which is majority owrigdthe
Company’s controlling shareholder). These traneastare now recorded under IFRS lfeass.

Related Parties Transactions - Shareholders December 31, December 31,

(€m) 2019 2018
Operating income 102.6 89.5
Operating expenses 247.0 498.6
Financial expenses (c) 38.2 5.4

Net income (loss) (182.5) (414.5)

(c) Interests on right of use liabilities (€20.7 miiijo

These transactions are carried out as part of thap3 activity, mainly with the following entities

e Hot, Portugal Telecom: telecommunication services;

< Altice Entertainment News and Sport: televisionaitigs and content;
« Altice Management International: customer services;

» SCI Quadrans: rental of real estate.

As of December 31, 2019, the significant changdhenstatement of income concern:

» Decrease in purchase of customer services froncéAManagement International and Intelcia (constdidizince
May 2018): €38.2 million.

« Decrease in purchase of TV channels programs, dimusports channel (related to the restructurihgpmrts
content contracts with Altice Entertainment Newd &ports - Refer to Note 4Significant events of the periad
2018 consolidated financial statements): €151.6anil

These expenses include management fees from Adiicepe for €18.2 million as of December 31, 201 pared

€59.0 million as of December 31, 2019.

Investments made amount to €24.1 million as of Démsy 31, 2019 compared to €138.4 million as of
December 31, 2018. The decrease in investmentsaislyndue to the fully consolidation of ATSF ere#i since
May 2018; these entities invoice construction aagldyment of network to Altice France telecom éeit

The commitments given to Altice Europe and its teglgparties amount to €100.0 million as of Decen8ier2019
compared to €855.7 million as of December 31, 20b&.main change concerns the lease now recordit IFRS 16
- Lease

31.4. Management

On September 26, 2019, Altice Content Luxembourd. cquired a 0.35% minority stake in Groupe News
Participations S.A.S. to a holding company congblby Alain Weill for an amount of €1.0 million. Fawing this
acquisition, the Group’s ownership in NextRadioTYSand its subsidiaries increased to 100%.

32. Commitments and contractual obligations

The significant contractual commitments undertatiereceived by the Group are disclosed below.
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32.1. Commitments related to bonds and term loans

In May 2014, the Group issued bonds and set up ligans to refinance its historic debt and fund dipo of the SFR
acquisition. In July 2015, in the form of an addial facility under the same legal documentatiothadoans taken out
in May 2014, the Group set up new term loan forghigose of refinancing its revolving credit ling$ien, in order to
fund a portion of the December 2015 distributidwg Group took out a term loan in October 2015. [akter was also
structured as an additional tranche under theirgistocumentation. In April 2016, the Group setnggv bonds and
term loans for the purpose to refinance a portibthe loans raised in 2014. In October 2016, theuprset up new
term loan tranches. The loans setting up in 201@& wiructured as additional debt under the exislimgumentation.
In April and October 2017, the Group refinanced sahits term loans and were structured as additidabt under
the existing documentation. In July and August 2@4& Group refinanced bonds in euros and dolléfs avmaturity
at 2022. In September 2019, the Group refinanced/8D and EUR notes due in 2024. Those Bonds heea b
structured as additional debt under the existingudentation.

As part of these various loans, established undersame financial documentation, a certain numtbeGroup
subsidiaries (Altice France, SFR, Ypso France, caltiB2B France, SFR Fibre, Numericable US LLC,
Numericable US SAS, Completel, Ypso Finance, SFEs$¥ Distribution and SFR Presse) pledged cerssietato
banks (equity instruments of Group companies, lzadounts intercompany loans, trademarks and golpdwil
Additionally, in the event of a change in contrshguld a company other than Altice Europe or aitiaé of Altice
Europe come to hold more than 51% of Altice Frantte Group would have to offer to repay its delsten amount
equal to 101% of the amount outstanding on that. deb

Term loans and Bonds issued also include certainicgons that limit the Group’s ability to:

* Incur or guarantee any additional debt, subjeat¢onsolidated net debt leverage ratio (4.5x ftad tebt and 3.25x
for bonds);

« Draw the RCF line subject to a consolidated net takerage ratio of 4.5x;

* Make investments or other payments that are sutgeesstrictions (including dividends);

e Grant sureties;

« Dispose of subsidiaries’ assets and equity instrisye

» Conclude certain transactions with its affiliates;

< Enter into agreements limiting the ability of itshsidiaries to pay it dividends or repay intercompéans and
advances; and

e Carry out mergers or consolidations.

32.2. Commitments assumed by Altice France towards the lench Competition Authority under its
concentration operation and the monitoring of theseommitments

On October 30, 2014, the French Competition Authi@uthorized exclusive control of SFR by the AdtiGroup, the
parent company of Altice France, subject to conmgiawith several commitments (Decision No. 14.D@0-bf
October 30, 2014 by the Competition Authority).clompliance with this decision, Altice France is lempenting the
respective commitments.

On October 28, 2019, the French Competition Authiardnsiders that the actual situation of the asedymarket in
2014 doesn't justify that the commitments entergd an initial period of five years, by Altice Fi@nin compliance
with the 2014 authorisation decision, are exterfded new period of five years. The commitmentsehbegen released.

32.3. Commitments related to assets (excluding network sining)

The contractual commitments to acquire intangilskets and property, plant and equipment amour@@.8 million
as of December 31, 2019. The amount includes comenits related to the use of telecommunicationesyst

The following table presents the commitment schedul

Investment Commitments Mm}[m‘dg Maturity December 31,
payments Lessthanone  Two to five More than 2018

(Em) 2019 year years five years

Commitments related to Delegated Public Services 5.¢ 5.¢ : - 631.9

Commitments related to Less Dense Areas ZMD (a 58.( 31.t 26.5 3 6.9
of which commitments given 58.( 31.€ 26.5 - 164.6
of which commitments received : ° . . (157.7)

Other investment 613.¢ 605.€ 7.8 0.0 649.8

Total net investment commitments 677.2 642.¢ 34.4 0.0 1,288.5

(a) Commitments related to the deployment of FTTH (Fibe The Home) in less densely populated areas (¢MD
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The change is mainly due to the transfer of asgse®&FR to SFR FTTH.
32.4. Agreement to share part of SFR’s mobile network

On January 31, 2014, SFR and Bouygues Telecomdigrstrategic agreement to share their mobile mésvd hey
will deploy a new shared-access mobile networknimi@a covering 57% of the population. The agre¢@éws the
two operators to improve their mobile coverage @naichieve significant savings over time.

The agreement is based on two principles:

» Create a special purpose joint venture (Infracosinanage the shared assets of the radio sitesthieepassive
infrastructures and geographical sites where tlexden infrastructures and equipment are deploy&dk &nd
Bouygues Telecom each retain full ownership ofrtbain telecom equipment assets and frequencies.

» Set up a RAN-sharing service that 2G, 3G and 4Gabpes can use in the shared territory. Each opeiat
responsible for the part of the shared territoryhich it designs, deploys, operates and mainthmfR AN-sharing
service.

The sharing agreement is similar to many mechangghsp in other European countries. Each operatains its own
independent innovation capacity and total commeeeid pricing independence. The first deliverieself plans were
on April 30, 2014. On that occasion, each operats informed of its partner's deployment planseashanges of
technical information about the sites when develgphe sharing agreement had been prohibited by BEERRO his

exchange of information led on October 24, 2014h® agreement being adjusted, in particular reggrdertain

engineering choices that had been made at a tire@ Wie negotiating parties did not have full ac¢esglevant data
about each other’s networks. The target networkptetion date was pushed back to December 31, 2028ke into

account previous deployment delays encountered.

The first roll-outs of the RAN sharing coverage sér September 2015, and 11,916 sites were rollkedhe end of
December 31, 2019. SFR estimates that as of laterbiger 2019, this agreement corresponds to appabediyn
€1,158.0 million in commitments given, and approxiely €1,607.0 million in commitments received, Bomet
commitment of approximately €449.0 million, coverithe entire long-term agreement.

32.5. Intangible assets and property, plant and equipmentelated to SFR telecommunication activities

SFR is the holder of operating authorizations femetworks and the provision of its telecommuridcet services on
the French territory, as presented below:

Band Technology Decisions Start End
700 MHz 4G (2 x 5 MHz) ARCEP Dec. n° 15-1569 Decenty 2015 December 8, 2035
800 MHz 4G (2 x 10 MHz) ARCEP Dec. n° 12-0039 Jayuda, 2012 January 17, 2032
900 MHz 2G/3G/4G (2 x 10 MHz) ARCEP Dec. n° 06-0140 March 25, 2006 March 25, 2021
ARCEP Dec. n° 18-0683
2G/3G/AG (2 x 8.7 MHz) ARCEP Dec. n° 18-1393 March 25, 2021 March 25, 2031
1800 MHz 2G/4G (2 x 20 MHz) ARCEP Dec. n° 15-097¢ May 25, 2016 March 25, 2021
2G/3G/4G (2 x 20 MHz) ARCEP Dec. n° 18-139¢ March 25, 2021 March 25, 2031
2.1 GHz 3G (2 x 14.8 MHz) Dec. Issued on July 18, 2001 An@i, 2001 August 21, 2021
3G (2 x 5 MHz) ARCEP Dec. n° 10-0633 June 8, 2010 une®, 2030
2G/3G/AG (2 x 9.8 MHz) ARCEP Dec. n° 18-1393 Augest2021 August 20, 2031
2.6 GHz 4G (2 x 15 MHz) ARCEP Dec. n° 11-1171 Oetahl, 2011 October 11, 2031

The applicable financial terms are as follows:

» For the license in 900 MHz and 1800 MHz bands gfom March 25, 2006: annual payments for 15s/@énich
are broken down each year into two parts: a fix@thmonent amounting to €25 million per year (thiscdunted
amount was capitalized as €278 million in 2006) andariable component corresponding to 1% of theuah
revenue generated by the use of those frequencies.

» For the license in the 2.1 GHz band granted frongust 21, 2001: the fixed component paid in 2004, i.
€619 million, was recognized in intangible asseis the variable component of the royalty amounteti% of the
annual revenue generated by the use of this freyueidditionally, under this license, SFR acquineew
frequencies for €300 million in June 2010, for ay2@r period.

« For the licenses in the 2.6 GHz, 800 MHz and700 Midnds: the fixed components paid in October 2011
(€150 million) and January 2012 (€1,065 million)eveecognized in intangible assets on the licellsesdion dates
respectively in 2.6 GHz, 800 MHz and 700 MHz barlsR acquired new frequencies in December 201Bein t
700 MHz band, for €466 million, payable in fourt@mtments. The variable portion of the royalty % df the annual
revenue generated by the use of those frequeridiesvariable component of these license fees, wteécimot be
reliably measured in advance, are not recordeti®ndnsolidated statement of financial positiondratrecognized
under expenses for the period in which they arariec.
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For the license in 900 MHz and 1800 MHz bands g@fitom March 25, 2021: the fixed part of the ariticganse
fee amounts to €1068 per kHz duplex allocatedérB®0 MHz and €571 per kHz duplex allocated inl®@0 MHz
band. The variable component corresponding to 1#%eofinnual revenue by the use of those frequencies
For the license in 2.1 GHz band granted from Au@dst2021: the fixed part of the annual licenseds®unts to
€571 per kHz duplex allocated. The variable compbrerresponding to 1% of the annual revenue byuteeof
those frequencies.

Furthermore, SFR is paying a contribution to thecsum development fund for frequency bands whienewthus
developed, as decided by the French Prime Min{3@® MHz, 800 MHz, 2.1 GHz and 2.6 GHz,) as welhasx to
the National Frequencies Agency intended to cdveicbmplete costs incurred by this establishmerthf® collection
and treatment of claims of users of audiovisual mamications services related to interference cabgatie start-up
of radio-electric stations (700 MHz and 800 MHz).

32.6. Coverage commitments related to SFR telecommunicatn licenses

As part of the allocation of the first block of LTiEequencies in October 2011 (2.6 GHz), SFR undérto provide
coverage for 25% of France’s metropolitan poputatly October 11, 2015, 60% by October 11, 2019, 7% by
October 11, 2023.

As part of the allocation of the second block offd€uencies in January 2012 (800 MHz), SFR undé&rto meet the
following obligations:

(i) SFR must provide the following very-high-speadbile services:

98% of France’s metropolitan population by Jan2®4 and 99.6% by January 2027;

Coverage in the primary deployment area (approxipatl8% of the metropolitan population and 63%
geographically): SFR must cover 40% of the popafain this primary deployment area by January 28I 90%
by January 2022 (this obligation is to comply usg§ MHz frequencies);

Coverage at a departmental level: SFR must covir @the population of each department by Janu@g4and
95% by January 2027,

Coverage of high-priority roads (about 50,000 kiétens): SFR must cover 100% of these axes by Ja0a7
(this obligation is to comply using 800 MHz freqoers).

(i) SFR and Bouygues Telecom have a joint oblmatb pool networks or share frequencies in theary deployment

area.

(iii) SFR has an obligation to allow roaming foreErMobile in the primary deployment area once Febile covers

25% of France’s population with its own 2.6 GHzwatk and if it has not signed a national roamingeagent
with another operator.

(iv) SFR must, jointly with the other holders of 800 Mbtand licenses, cover the city centers identifigdhie public

authorities in the “Zones blanches” program (mbant98% of the population) within no more than &&rg.

As part of the allocation of the third block of LTiEequencies in December 2015 (700 MHz), SFR undé&rto comply
with the following deployment obligation in verygfi-speed mobile networks:

Coverage of the primary deployment area: SFR mugtrc50% of the population in this area by Jan2&32, 92%
by January 2027 and 97.7% by December 2030 (thigation is to comply using 700 ,MHz frequencies);
Coverage of high-priority roads (about 50,000 kigtens): SFR must cover 100% of these axes by Deze@30
(this obligation is to comply using 700 MHz freqoers);

Coverage of regional railway network (at natioraddl): at national level, SFR must comply with &60overage
rate of regional railway network by January 2022030y January 2027 and 90% by December 2030;
Coverage of regional railway network (at regiomaddl): in each region, SFR must comply with a 60%;
Coverage rate of regional railway network by Jap2&x27 and 80% by December 2030.

In the context of the change of its current freaquyesuthorizations in the 900 MHz, 1800 MHz and @Hz bands (and
in exchange for the lifting of technological lintitan of frequency use in the 900 MHz band), SFReutubk to respect
the following obligations:

Participation in the targeted coverage to increaserage of the metropolitan area;

Widespread access to very high speed mobile ado@ssall sites in its network in December 2020 (dnd
exception 75% of existingZones blanchéssites as of July 1, 2018);

Coverage of priority roads outside the vehicleBatember 2020;

On-demand coverage inside buildings;

Provide a fixed Internet access service on its gl speed mobilaetwork;

Participation in the extension of the "4G fixedVecage.
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On November 15, 2018, ARCEP adopted the decisiatedtto the result of the allocation proceduréhim 900 MHz
band and the four decisions authorizing the ugeegfiencies in the 900 MHz, 1800 MHz and 2.1 GHadsaallocated
to the winners selected on October 23, 2018.

The new authorization for the use of frequencidveled to SFR is part of the New Deal mobile, aced between
the Government, ARCEP and operators in January.2Hi8 authorization is granted from March 25, 2081l March
24, 2031. It is accompanied by ambitious obligaifor the digital development of the territory.gdarticular, SFR is
committed to:

« Improve reception’s quality in all the territoryspecially in rural areas. The new standard of requént applied to
operators’ obligations is the one of a good coverag

« Increase the pace of targeted programs to improverage and in this context build at least 5,000 si¢es in all
the territory, sometimes pooled, which will now lgeyond the "Zones blanches" and whose charge isfuibw
taken by the operators.

e Generalize reception in 4G which implies for thei@tors to cover more than one million French peapit of
10,000 communes, by equipping in 4G all the maditles.

« Accelerate the coverage of transport routes, iemtitht the main roads and railways are coverd@in

« Generalize telephone coverage inside buildingsea@alty by offering its customers equipped withampatible
terminal the voice by Wi-Fi.

32.7. Commitments related to the deployment of Fiber in MIl zones

To meet the expectations of French governmentcéfrance as made a commitment, based upon thke arf83-13
of the French Postal and Electronic Communicattordeploy 2.55 million fiber homes passed in thelAkbne.

By the end of 2020, the Group will deploy and cartrad least 92% of the homes and business prewiisks 641 listed
cities in the appendix of the commitment lettepresenting 2.35 million homes passed.

32.8. Commitment related to long-term contracts

The commitments related to operating leases exdlfrden the scope IFRS 16l-easesare now included into long-
term contracts.

Long Term Contracts Commitments Minimum future Maturity December 31
payments Less than one Two to five More than five 2018’

(€Em) 2019 year years years

Commitments given 543.C 287.2 231.7 24.1 740.0

Commitments received (134.7 (37.9) (60.0 (36.7) (126.4)

Total net commitments 408.4 249.c 171.7% (12.6) 613.6

The change in commitments related to long-termreoig concerns mainly related parties of the Gr{Regfer to
Note 31 -Related party transactiolhs

32.9. Other commitments

Other Commitments Maturity
2019 Less than one Two to five More than 2018

(€Em) year years five years

Bank security guarantee GSM-R (a) 36.( - - 36.0 36.0
Bank guarantees GSM-R (a) 2 - - 2.3 2.3
Other bank security deposits and guarantees (b) 30.¢ 6.€ 5.1 18.9 53.5
Commitments to purchase securities (c) 112 0.& 5.4 5.0 13.3
Pledges (d) 16.2 - 16.2 17.0
Commitments given 96.£ 7.€ 10.t 78.4 122.1

(a) Public-Private Partnerships (PPP) between the S| Construction groups and SNCF Réseau (Ex RéBearé de France).

(b) This amount includes mainly commitments given ftiicé France subsidiaries in order to carry ouirthetivities.

(c) The Group has made unilateral promises to buy etaontrolling interests of a financial partnecertain entities. Such promises can be made
only in the event that the Group’s entities domeet the contractual commitments made when sighigelated shareholders’ agreements.

(d) This amount does not include the pledges grante8daior secured debt requirements.

33. Litigation

The Group is involved in legal and administrativeqeedings that have arisen in the ordinary coofrbeisiness.

A provision is recorded by the Group when thersuficient probability that such disputes will leaxlcosts that the
Group will bear and when the amount of these azstde reasonably estimated. Certain Group compargsnvolved
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in some disputes related to the ordinary activitiehe Group. Only the most significant litigatiand proceedings in
which the Group is involved are described below.

The Group is not aware of any governmental, legarbitration proceedings (including any proceedingwhich the
Group is aware that are pending or threatened) ttla@ those described below in this section they hrave or have
had in the last twelve months significant effeatsttoe financial position or profitability of the Qup.

33.1. Tax disputes

Altice France estimated the probable tax contingenarising from tax audit carried out by the Fleflax authorities
on various Group companies and recognised the ppate amount of provision in its accounts accaydimthe risk
assessment as of December 31, 2019. The provisi@mrsrisks related to the following topics:

VAT

The French Tax authorities have conducted variod#sgsince 2005 with respect mainly to the VATeshapplicable

to the Group’s multi-play offerings, and to a lessgtent to the tax on telecommunication servi€egsuant to the
French tax code, television services are subjextéaluced VAT rate at 10%, and press servicesudnject to a reduced
VAT rate of 2.1%, whereas internet and telecommatioa services are subject to the normal VAT ra2086. French

tax authorities have reassessed the applicationAdf rates on certain multi-play offerings for fidogears 2011 to

2016. Finally, Group companies are subject to aatadit for fiscal year 2017.

Tax on Television Services (“TST")

The CNC (“Centre National du Cinéma”) has conduaedaudit on the tax on television services (“TSf6f)2014 to
2017, which led to a reassessment related to thpesof such tax, which should include, accordingh® Tax
authorities, all services included in an offer aad only those allowing the access to a televisienvice.

Income Tax

Tax authorities have conducted an audit on theblexacome of the tax group of Altice France facl years 2014 to
2016. Main proposed tax reassessments relate tantioeint of the fiscal losses inherited from presitax groups
pursuant to the mechanism of imputation on a bbze# (“mécanisme d'imputation sur une base élgrdreaddition,
Tax authorities have conducted an audit on deduaidoreign tax credits on foreign dividends, detitbn of bad debts
and deduction of certain intra-group charges arafigears 2011 to 2016 and an audit on deductidimnaficial charges
on fiscal years 2012 to 2018.

For all these litigations, Group companies areutigg all proposed reassessments and have filegbdgppnd litigation
at various levels depending on fiscal years adjuatel have recognized the appropriate amount ofigiom in their
accounts according to their risk assessments Bs@émber 31, 2019.

Globally, the total amount of tax reassessmentgseg by the Tax Authorities amounted €451 million
33.2. Civil and commercial disputes

Litigation in progress
Complaint by Bouygues Telecom against SFR and @rang

The French Competition Council received a complfiorn Bouygues Telecom against SFR and Orange itigithat
the latter were engaged in anticompetitive prastioethe mobile call termination and mobile telepphanarkets. On
May 15, 2009, the French Competition Authority died to postpone its decision and remanded thefoagerther
investigation. On August 18, 2011, SFR receivedmpmlaint claiming unfair pricing. On December 1812, the
Competition Authority fined SFR €66 million for adeiof dominant position, which SFR has paid.

SFR appealed the decision. The case was heara Batfis Court of Appeal on February 20, 2014. TérésRCourt of
Appeal rendered its judgment on June 19, 2014,idsng SFR's appeal (the judgment was appealdiet@ourt of
Cassation, the French Supreme Court, by SFR onQJup14; on October 6, 2015, the Court of Cassatgected
SFR’s appeal) and asked the European Commissiprotéde an Amicus Curiae to shed light on the ecaiccand
legal issues raised by the case. The Court of Aggmestponed ruling on the merits of the case paptie Commission's
opinion. The Commission rendered its opinion onéddaiser ¥, 2014, which went against SFR. The Court of Appeal
issued its ruling on May 19, 2016; it granted a 209 rebate to SFR due to the new nature of tfadtion. The
French treasury (Trésor Public) returned €13.lionilto SFR. SFR appealed on a point of law on A&016.

As a result of the French Competition Authorityexidion of December 13, 2012, Bouygues Telecom,@hedecom
and El Telecom (NRJ Mobile) brought suit againsRSirthe Commercial Court for damages. In accordawith the
transaction between SFR and Bouygues Telecom i 20b4, the closing hearing of the conciliationgeedings was
held on December 5, 2014. The motion for discomtimoe granted on September 11, 2014 ended the detiah
between the two companies. With respect to thenctai Omea Telecom and EIl Telecom, SFR appliedtfor en a
ruling pending the decision of the Paris Court @jpAal, and obtained it. Omea Telecom withdrewl#gsrcon May
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24, 2016. El Telecom decided to recommence itd legeeedings and updated the amount of its clame. procedure
is pending.
eBizcuss.com against Virgin

eBizcuss.com filed a complaint against Virgin orrifpl, 2012 before the French Competition Authprégarding an
anticompetitive vertical agreement between Apptkitsmwholesale distributors (including Virgin). & base is pending.

Complaint _against Orange to the Competition Autlyoregarding the market in mobile telephony servider
businesses

On August 9, 2010, SFR filed a complaint againstr@e with the Competition Authority for anticompieg practices
in the business mobile telephony services market.

On March 5, 2015 the Competition Authority senbéige of complaints to Orange. Four complaints videe against
Orange. On December 17, 2015, the Authority ord@eghge to pay a fine of €350 million.

On June 18, 2015, SFR filed suit against OrangiesrCommercial Court and is seeking €2.4 billiodamages subject
to adjustment as remedy for the loss suffered assalt of the practices in question in the procegsliwith the
Competition Authority.

A hearing on the merits of the case was held imd&ly 2020 regarding in particular the fault contedtby Orange
and the causal link between such fault and the damauffered by SFR. A second hearing was heldarcmM2020
regarding the quantum of the prejudice claimed BR.SA last hearing is scheduled for April 29, 202@arding the
potential indexation of the prejudice suffered RS

Potential failure to meet commitments made by Alficance as part of the takeover of exclusive oboffSFR relating
to the agreement signed by SFR and Bouygues Teleaddovember 9, 2010 (Faber)

Following a complaint from Bouygues Telecom, then(etition Authority officially opened an inquiry on
October 5, 2015 to examine the conditions undechvidiltice France performs its commitments relatioghe joint
investment agreement entered into with Bouyguescbeh to roll out fiber optics in very densely papat areas. A
session before the Competition Authority board watl on November 22, and then on December 7, 2016.
March 8, 2017, the Competition Authority imposefthancial sanction of €40 million against AlticechAltice France,
for not having respected the commitments set odhén“Faber Agreement” at the time of the SFR agitjan by
NC Numéricable (now SFR Fibre). This amount wasgezed in the consolidated financial statementsfaddarch
31, 2017 and was paid during the second quartg0d7. The Competition Authority also imposed injlimas (new
schedule including levels of achievement, with pesgive penalty, in order to supply all the outdiag access points).

A summary was lodged on April 13, 2017 before tlheiZil of State. The judge in chambers of the CowicState
said there is no matter to be referred. On Septer@Be 2017, the Council of State rejected the appibbn for
cancellation of the decision of the Competition Warity requested by Altice Europe and Altice Frareup.

The French Competition authority withdrew all off8§ commitments for the future On October 28, 20t control
by the French Competition Authority of SFR commitrteefor the past is still ongoing. As of Decembgy 2019, the
Group considers that the risk is difficult to esdba reliably and is hence considered to be a ogetinliability under
IAS 37—-Provision, Contingent Liabilities and Contingergsats.

SFR against Orange: abuse of dominant positiohdrseécond homes market

On April 24, 2012, SFR filed a complaint againsafige with the Paris Commercial Court for practigbasing its
dominant position in the retail market for mobiéephony services for non-residential customers.

On February 12, 2014, the Paris Commercial Coul¢r@d Orange to pay to SFR €51 million for abusdarhinant
position in the second homes market.

On April 2, 2014, Orange appealed the decisiomef@ommercial Court on the merits. On October 842€¢he Paris

Court of Appeals overturned the Paris Commercialr€®ruling of February 12, 2014 and dismissed 'SF&juests.

The Court of Appeals ruled that it had not beervprothat a pertinent market limited to second hoawtsgally exists.

In the absence of such a market, there was nos®olglaim to answer, due to the small number ofié® concerned.
On October 13, 2014 SFR received natification ef jdgment of the Paris Court of AppeafsOctober 8, 2014 and
repaid the €51 million to Orange in November 2024.November 19, 2014, SFR appealed the ruling.

On April 12, 2016, the French Supreme Court oveddrthe Court of Appeal’s decision and referredcise back to
the Paris Court of Appeal. Orange returned €52llfomito SFR on May 31, 2016. Orange refilled tlase before the
Paris Court of Appeal on August 30, 2016.

On June 8, 2018, the Paris Court of Appeal rejeCtethge’s appeal. On December 24, 2018, Orandedefn appeal
with the Supreme Court. SFR filed its conclusiandéfence on February 15, 2019. The case is sfildimg.

SCT against SFR
On October 11, 2017, SCT summoned SFR before tfie @ammercial Court for some supposed dysfunctem

multiple failings in the delivery of its fixed séces, such as the loss of final clients as pathefsupply of mobile
services (MVNO).
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For this reason, SCT asks, on various groundsrf@mount around €48 million.

This case was subject to a conciliation proceel&tween the parties. After the failure of this meding, the case was
sent on the merits and the procedure is pending.

Free against SFR: unfair practices for non-compkanith consumer credit provisions in a subsidiagelr

On May 21, 2012, Free filed a complaint against 8FtRe Paris Commercial Court. Free challengedsthmsidy used
in SFR's “Carrés” offers sold over the web betwéame 2011 and December 2012, claiming that it d¢otestl a form

of consumer credit and, as such, SFR was guiltyrdéir practices by not complying with the consunsesdit

provisions, in particular in terms of prior infortien to customers. Free asked the Paris CommeCciatt to require
SFR to inform its customers and to order it to $29 million in damages.

On January 15, 2013, the Commercial Court dismiafieaf Free’s requests and granted SFR €0.3 miiliodamages.
On January 31, 2013, Free appealed the decision.

On March 9, 2016, the Paris Court of Appeal condidnthe Paris Commercial Court’s ruling and denlediams filed
by Free. The amount of damages payable by FreeF® Bas increased from €0.3 million to €0.5 million.
On May 6, 2016, Free filed an appeal.

The court of cassation rendered a decision on M&rck018.This decision overturned and partiallycedlied the
decision rendered by the Court of Appeal and retethe case back to the Court of Appeal. The CafuBassation
considered that the Paris Court of Appeal had bésegrior judgment on improper motives to exclutle mobile
subsidy provided by SFR on its subscriptions frowm $cope of consumer credit. In addition, the Coti€assation
reaffirmed the sentencing for Free mobile to paypfillion for the defamation suffered by SFR.

On April 24, 2019, the Court of Appeal considerbdttdisputed “Carrés” offers have to be considex®donsumer
credit and that SFR is consequently liable for iirdammercial practices during the litigation peridcHowever, the
Court dismissed Free from its other claims andxqgerise has been requested by the Court to deterthe damage
suffered by Free. This expertise is pending.

SFR against lliad, Free and Free mobile: unfairmetition by disparagement

On May 27, 2014, SFR filed a complaint againstlliree and Free Mobile in the Paris CommercialrCiou unfair
competition claiming that when Free Mobile was lehed and afterwards, lliad, Free and Free Mobileewgeiilty of
disparaging SFR services. SFR claimed €493 milhasiamages.

On September 9, 2016 by pleadings on countercldire®e requested the court to judge that SFR desirideir
capacities and services and claimed €475 milliodamages. The Paris Commercial Court rendereddignent on
January 29, 2018. The Court sentenced Free Mabiay to SFR €20 million as moral damage as atre$uinfair
competition made by disparagement.

In addition, the court sentenced SFR to pay to Mebile €25 million as moral and material damageaassult of
unfair competition made by disparagement.

Accordingly, the court sentenced, as compensa86&i to pay to Free Mobile €5 million as damagess @ecision
was executed and the Group paid the €5 milliorang@unt to Free Mobile in June 2018. SFR appealsdititision.
The case is still pending.

Disputes regarding the transfer of customer caitres from Toulouse, Lyon and Poitiers

Following the transfer of customer call centresrfrdoulouse and Lyon to the company Infomobile arelRoitiers

call centres to a subsidiary of the Bertelsmannu@sthe former employees at those sites filed lagibns at Labor
Tribunals in each city to penalize what they claiere unfair employment contraatenstituting fraud under Article
L. 1224-1 of the French Labour Code and also cwatrimg the legal provisions regarding dismissal doonomic

reasons. The rulings in 2013 were mixed as thedtmel Court of Appeal penalized SFR and Téléperfocaan half

of the cases while the Lyon and Poitiers courteduh favor of SFR. The cases are now at diffestages of
proceedings: Labour Tribunal, Court of Appeals @adirt of Cassation.

Litigation over distribution in the independentwetk (Consumer market and SFR Business Team)

SFR, like companies operating an indirect distidoutmodel, faces complaints from a certain numtbé@salistributors
and almost routinely from former distributors. Suelsurring complaints revolve around claims of mdéreach of
contractual relations, abuse of economic dependandyor demands for requalification as a salestagenvell as,
more recently, demands for requalification as areatual branch manager and requalification as &#Rracted point
of sale staff.

Free against SFR

In July 2015, Free filed suit against SFR in orttestop it from using the word “Fibre” claiming thie solution
marketed by SFR is not a fibre to the home (FTTélutson. Free considers SFR’s communication to éeegtive
about substantial qualities and, on that bas&sking the court to find there is parasitism anfhinrcompetition.
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On January 19, 2018, the court rendered a deciStomndecision condemned SFR to:

* €1 million as moral damages;

« Communicate, within 90 days following the date e judgment notification, to each client having sutbed to
SFR or SFR Fibre, of an offer including the terfibze » (excluding FTTH offers) on IT support argper support
information relating to: i) the precise nature tf ¢onnection to optical fibre ii) the number obscribers sharing
coaxial connection and iii) the average connecsipeed at peak hours and off-peak hours.

e Inform, within 90 days following the date of thelgment notification, each client having subscrite8FR or SFR
Fibre to an offer including the term « fibre » (Rxting FFTH offers) that they benefit from a podip of
immediate termination to default of previous infation about the exact characteristics of the offer.

« €0.1 million as article 700 of the Civil Proceedingode.

The court considered having made a material errdailing to mention provisional enforcement in uelgment.

Accordingly, the court decided, by the judgmentedafFebruary 12, 2018, the provisional enforcement il

convictions in this case.

Despite its appeal before the Court of Appeal afsP&FR was obliged to execute the judgment.

Free challenged SFR's proper execution of the jeigrand referred the matter to the enforcementguddnich
confirmed the proper execution of the ruling by SFRee decided to appeal this judgment and thesertings are still
pending.

In-depth inquiry of the European Commission inte #ssignment of cable infrastructures by certaiallauthorities

On July 17, 2013, the European Commission signdiiatlit had decided to open an investigation tifwa/hether the
transfer of public cable infrastructure between2@nhd 2006 by several French municipalities to $Hte was
consistent with European Union government aid rulesannouncing the opening of this in-depth inigadton, the
European Commission indicated that it believes thatsale of public assets to a private compankhowit proper
compensation gives the latter an economic advamntagenjoyed by its competitors, and that it therefconstitutes
government aid within the meaning of the ruleshef European Union and that the free-of-charge fieain$ the cable
networks and ducts by 33 French municipalitiesE® Fibre, they have argued, confers a benefitisftipe and, as
such, is government aitthe Group strongly denies the existence of any igowental aids.

Action by Colt, Free and Orange in the General €Colithe European Union concerning the DSP 92 ptoje

Colt, Free and Orange, in three separate motided figainst the European Commission before the t@e@eurt of

the European Union seeking to annul the Europeanmssion’s final decision of September 30, 2009qiBien C

(2009) 7426), which held that the compensations#f &iillion granted for the establishment and openapf a high-

speed electronic communications network in the depnt of Hauts-de-Seine does not constitute gawer aid

within the meaning of the rules of the EuropeanddniThe Group is not party to this proceeding.slibsidiary
Sequalum is acting as the civil party, as wellresRrench government and the department of HauSettee. In three
rulings dated September 16, 2013, the General @btire European Union rejected the requests ditee applicants
and confirmed the aforementioned decision of theogean Commission. Free and Orange have appealled @ourt

of Justice of the European Unidrhe procedure is pending.

Litigation between Sequalum and CG 92 regarding PSP

A disagreement arose between the Hauts-de-Seiner&@e@ouncil (“CG92”) and Sequalum regarding thente of
performance of a utilities public service concessomntract (“THD Seine”) signed on March 13, 200&ween
Sequalum, a subsidiary of the Group, and the HaéetSeine General Council; the purpose of this dgieg was to
create a very-high-speed fibre optic network intilagits-de-Seine region. The Hauts-de-Seine Ge@eraicil meeting
of October 17, 2014 decided to terminate the pgizice delegation agreement signed with Sequ&hmmisconduct
by the delegatee for whom it is solely responsiblirsuant to two decisions rendered on March 08,72the
Administrative Court of Cergy Pontoise rejected élttions brought by Sequalum against two enforcémmeasures
issued by the department of Hauts-de-Seine in ceggepenalties, for amounts of €51.6 million ardb€l million.
Sequalum appealed the two decisions before the iidtrative Court of Versailles, but paid the amoof€97 million
over the month of July 2017. Sequalum claims thatérmination was unlawful and continued to penftine contract,
subject to any demands that the delegator may iea@®kould the competent courts confirm this intetiggtion of
unlawful termination, Sequalum may primarily haietd repay the public subsidies received for tH&PD92 project,
normally the outstanding component of the subsiftles company received €25 million in subsidiesrfrine General
Council), (ii) to reimburse any deferred incometifeated at €32 million by the Department) and (i@)compensate
the Department for any losses suffered (amountastid by the Department of €212 million). In tuthe department
of Hauts-de-Seine received the returnable assetseoDSP on July 1, 2015. Furthermore, the Ger@oaincil will
have to pay compensation to Sequalum, which esdigntiorresponds to the net value of the assetsO€Gber 16,
2014, Sequalum filed a motion in the Administratieurt of Cergy Pontoise requesting the terminatibthe public
service concession becausdarte majeuraesiding in the irreversible disruption of theustiure of the contract, with
the resulting payment of compensation in Sequaldaveur. At December 31, 2015, the assets were vechérom
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Sequalum’s accounts in the amount of €116 milllmeome receivable in the amount of €139 millioratedl to the
expected indemnification was also recognized, aouatnfully depreciated given the situation.

On July 11, 2016, the department of Hauts-de-Sesieblished a breakdown of all amounts due (iagision) by each
Party for the various disputes, and issued dembasisd on said breakdown. Each amount was subjaal¢oision by
the public accountant dated July 13, 2016 (finabamt established by the latter for a net amour1&1.6 million,
taking into account the carrying amount due indgimion to Sequalum). This breakdown, the varicaimands and the
compensation decision were subject to applicationannulment filed by Sequalum with the Adminisitra Court of
Cergy Pontoise on September 10, 12 and 14, 20Jés€eTapplications remain pending, except for thdicgjon for
annulment relating to the breakdown (the court iigndonsidered that the breakdown was not a meaghioh could
be appealed. Sequalum appealed this decision bfergersailles Administrative Court of Appeals)tiée France
outlined that it had its own optical fiber in thatt-de-Seine department enabling it to serve gsocners.

In September 2017, the department issued thre@mueverderstitres de recettein order to minimize the balance due
to Sequalum at the time of counting. These demaiae contested:

* Order of an amount of €23.2 million for the unarmad portion of the subsidies: SFR’s appeal disedss
* Order of an amount of €31.9 million for deferredame: successful appeal for SFR;
e Order of an amount of €5.7 million for amounts ieed as prepayment for connections: SFR’s appsatidsed.

The Department issued a revenue order of €212omiftor damages suffered as a result of the faelseth on which
the contract was terminated. The judgment was reddsn February 15, 2018. It reduces the indentnyi§187 million

and reduces, correlatively, the amount of the ragesrder to €26 million. The department appealedjtiigment; the
judgment rendered on July 5, 2018 granted Sequsi@guest for cancellation of the compensationth@rother hand,
the request for repayment was rejected. This liejeetas appealed.

Claim from Free concerning the acquisition of Viirdilobile by the Group

On April 5, 2019, Altice France and Altice LuxemibgLinter alios received a claim from Free stating that the ficast
sanctioned by the French Competition Authority ioM&mber 2016 in the SFR Fibre/SFR/Virgin Mobile gumping
case caused said Free to lose the tender procese facquisition of Virgin Mobile. Free is now &e®y €216 million
in monetary damages.

Altice France is now expected to produce its cosiolus in defence on May 15, 2020. Altice Franceiested from the
judge to require from Free some of documents tlilhhelp Altice France to understand the damagéfesed and the
amount claimed by Free. At this stage, the Grorgmgty challenges the merits of this claim.

Litigation arising from the voluntary redundancaplof 2017

In the context of the voluntary redundancy plartiatéd in 2017 by the Group, certain former empésydave
introduced claims before th&Cbnseils de Prud’hommegdabour law ombudsman) based on the breach ofebal
provisions in the French Labour code applicablayeoff for economic reasons. The Group contesbedféundation
of these claims and decisions were rendered inifaebthe Group. Several cases are still pending.

Closed litigation

Dispute with Orange concerning certain IRUs

The Group signed four non-exclusive IRUs with Omang May 6, 1999, May 18, 2001, July 2, 2004 andebéer 21,
2004, in connection with the Group’s acquisitiorceftain companies operating cable networks byibbange. These
cable networks, accessible only through the cinigieeering installations of Orange (mainly its djctare made
available to the Group by Orange through theseexahisive IRUs. Each of these IRUs covers a diffegeographic
area and was signed for a term of 20 years.

Following ARCEP’s Decision 2008-0835 of July 24080 0range published, on September 15, 2008, aitzttand
commercial offer made to telecommunication opes#diowing them access to the civil engineeringastructures of
the local wire-based network, pursuant to whichdperators can roll out their own fiber network€irange’s ducts.
The terms of this mandatory technical and commkatfar are more restrictive than the terms that @roup enjoys
under the Orange IRUs.

As a result, in December 2011, SFR Fibre and Oraiggeed amendments to the IRUs in order to compll tie
November 4, 2010 ARCEP decision and to align therajing procedures set out in the IRUs with thecpdores set
out in the Orange general technical and commeotiet.

Lastly, SFR Fibre initiated parallel proceedingsaiagt Orange before the Commercial Court of Pams o
October 7, 2010 claiming damages of €2.7 billiom Byeach and modification of the IRUs by Orange. On
April 23, 2012, the Commercial Court of Paris ruledavor of Orange and dismissed the Group’s céafion damages,
ruling that there were no material differences leetvthe original operational procedures and the ogevational
procedures imposed on SFR Fibre by Orange unddethes of its general technical and commercialroffeblished
on September 15, 2008. SFR Fibre appealed thisidadbefore the Paris Court of Appeals and claittedsame
amount of damages as it had before the Paris Cocrth@ourt. Orange, in turn, claims that this prediag materially
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impaired its brand and image, and is seeking aerdodmake SFR Fibre pay damages of €50 millior taling dated
June 20, 2014, the Paris Court of Appeals dismiSseRl Fibre’s appeal, which was referred to the Col€assation
on August 14, 2014. On February 2, 2015, the Coli@assation set aside the ruling of the Paris CofuAppeals
except in that it recognized SFR Fibre’s inteiestcting and referred the case back to the Panist@f Appeals. The
Paris Court of Appeal, in its judgment of 16 JuBd 2, rejected SFR Fibre’s claims. This judgment e@sirmed by
the Court of Cassation in a judgment of 27 March®@hus putting a definitive end to this case.

Tracetel and Intermobility against SFR: Velib

In May 2017, Tracetel and Intermobility sued SFRobe the “Tribunal de Commerce de Paris” in ordeiobtain
compensation for the damage allegedly sufferedhbytivo contracting parties in the context of thgponse to the
tender procedure of the Vélib DSP. They accuse &Fidt having filed the joint offer and are askingthe sentencing
of SFR to the tune of €76.7 million for loss ofden. To date, the Group is challenging the mefith@se claims.

In November 2018,tahe time of the submission of summary conclusidnacetel and Intermobility requested that, in
the event of rejection of their principal claimet@roup will be ordered to pay a minimum of €2.%iom.

The judgment was delivered on December 16, 201%ateted SFR to pay €0.4 million with a provisioeakcution
of the judgment ordered. Tracetel and Intermobdity not appeal the judgment within the appealqeerThis case is

therefore definitively closed.

34. List of consolidated entities

Country Group interest Method
Entity Registered office 2019 2018 2019 2018
Altice France SA France 100% 100%  Parent company
Altice B2B France SAS France 100%  100% FC FC
Ariege Telecom SAS France 100%  100% FC FC
Cap Connexion SAS France 100%  100% FC FC
CID SA France 100%  100% FC FC
Completel SAS France 100%  100% FC FC
FOD SNC France 100%  100% FC FC
Fonciere Velizy SCI France 100%  100% FC FC
Haut-Rhin Telecom SAS France 100%  100% FC FC
LD Communications lItalie Srl Italy 100%  100% FC FC
LD Communications Suisse SA Switzerland 100%  100% FC FC
MACS THD SAS France 100%  100% FC FC
Numergy SAS France 100%  100% FC FC
Numericable US LLC USA 100%  100% FC FC
Numericable US SAS France 100%  100% FC FC
Omer Telecom LTD United Kingdom 100%  100% FC FC
Opalys Telecom SAS France 100%  100% FC FC
Pays Voironnais Network SAS France 100%  100% FC RC
Rennes Métropole Telecom SAS France 100%  100% FC FC
Rimbaud Gestion B SCI France 100%  100% FC FC
Sequalum Participation SAS France 100%  100% FC FC
Sequalum SAS France 100%  100% FC FC
SFCM SA France 100%  100% FC FC
SFR Business Distribution SA France 100%  100% FC FC
SFR Business Solutions Morocco SA Morocco 100% 100% C F FC
SFR Développement SAS France 100%  100% FC FC
SFR Distribution SA France 100%  100% FC FC
SFR Fibre SAS France 100%  100% FC FC
SFR Participation France 100%  100% FC FC
SFR Presse Distribution SAS France 100%  100% FC FC
SFR SA France 100%  100% FC FC
SHD SA France 100%  100% FC FC
SNC Les Manguiers France 100%  100% FC FC
SRR SCS France 100%  100% FC FC
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Country Group interest Method
Entity Registered office 2019 2018 2019 2018
TME France SA France 100%  100% FC FC
Ypso Finance SARL Luxembourg 100%  100% FC FC
Ypso France SAS France 100%  100% FC FC
Alsace Connexia SAS France 70% 70% FC FC
Iris 64 SAS France 70% 70% FC FC
Manche Telecom SAS France 70% 70% FC FC
Medi@lys SAS France 70% 70% FC FC
Teloise SAS France 70% 70% FC FC
Inolia SA France 60% 60% FC FC
Synerail Exploitation SAS France 60% 60% FC FC
Moselle Telecom Part. SAS France 56% 56% FC R
Hivory SAS France 50% 50% FC FC
SFR FTTH SAS (7) France 50% - EM -
Comstell SAS France 50% 50% FC FC
Fonciére Rimbaud 1 SAS France 50% 50% EM EM
Fonciére Rimbaud 2 SAS France 50% 50% EM EM
Fonciére Rimbaud 3 SAS France 50% 50% EM EM
Fonciére Rimbaud 4 SAS France 50% 50% EM EM
Infracos SAS France 50% 50% JV JV
La Poste Telecom SAS France 49% 49% EM EM
Synerail Construction SAS France 40% 40% EM EM
Moselle Telecom SAS France 39% 39% FC FC
Fischer Telecom SAS France 34% 34% EM EM
Synerail SAS France 30% 30% EM EM
Irisé SAS France 25% 25% FC FC
Ocealis SAS France 25% 25% EM EM
Sud Partner SARL France 24% 24% EM EM
Sofialys SAS France 24% 24% EM EM
LTBR SA (2) France - 100% - FC
VOD Factory SAS (5) France - 40% - EM
Agglo La Rochelle THD SAS (8) France - 100% - FC
B3G International BV (4) Netherlands - 100% - FC
Connect 76 SAS (8) France - 100% - FC
Corsica Fibra SAS (8) France - 100% - FC
Debitex Telecom SAS (8) France - 100% - FC
Eure et Loir THD SAS (8) France - 100% - FC
Gard Fibre SAS (8) France - 100% - FC
Gravelines Network SAS (8) France - 100% - FC
Isére fibre SAS (8) France - 100% - FC
Loiret THD SAS (8) France - 100% - FC
Martinigue THD SAS (8) France - 100% - FC
Mobius SAS (2) France - 95% - FC
Oise Numérique SAS (8) France - 100% - FC
SFR Collectivités SA (2) France - 100% - FC
Valofibre SAS (8) France - 100% - FC
Altice Customer Services SARL Luxembourg 65% 65% FC FC
Emashore SA Morocco 65% 65% FC FC
Inovendys SA Morocco 65% 65% FC FC
Intelcia Cote d’lvoire SAS Ivory Coast 65% 65% FC FC
Intelcia France SAS France 65% 65% FC FC
ATEXO SA (7) Morocco 65% - FC -
Intelcia IT Solutions SA (7) Morocco 65% - FC -
Intelcia Maroc Offshore SA (7) Morocco 65% - FC -
Intelcia Management International SARL (7) Morocco 65% - FC -
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Country Group interest Method @
Entity Registered office 2019 2018 2019 2018
MeilleurTX Maroc SA (7) Morocco 65% - FC -
Intelcia Group SA Morocco 65% 65% FC FC
Intelcia Maroc Inshore SA Morocco 65% 65% FC FC
Intelcia Maroc SA Morocco 65% 65% FC FC
Intelcia Portugal SARL (7) Portugal 65% - FC -
Intelcia Senegal SAS Senegal 65% 65% FC FC
IT Rabat SARL Morocco 65% 65% FC FC
Smartshore SARL Morocco 65% 65% FC FC
The Marketing Group SAS France 65% 65% FC FC
TMG Succ Morocco 65% 65% FC FC
Intelcia Cameroun SA Cameroun 46% 46% FC FC
Intelcia Service Client SA (2) France - 65% - FC
ATS France SARL Luxembourg 100%  100% FC FC
ERT Holding SAS France 100%  100% FC FC
Eos Telecom SAS (7) France 70% - FC -
ERT Luxembourg SA Luxembourg 100% 84% FC FC
ERT Technologies SAS France 100%  100% FC FC
ICART SAS France 100%  100% FC FC
TRC Belgium SPRL Belgium 100% 100% FC FC
Sudtel France SAS (7) France 70% - FC -
Rhdén'Telecom SAS France 60% 60% FC FC
Altice Blue Two SAS France 100% 95% FC FC
World Satellite Guadeloupe SAS France 100% 95% FC C F
Martinique TV Céble SAS France 100% 95% FC FC
OPS SAS France 100% 95% FC FC
Outremer Telecom SAS France 100% 95% FC FC
Informatique Télématique Océan Indien SARL France %51 48% FC FC
City Call Ltd Mauritius 100% 95% FC FC
Intelcia (Maurice) Ltee (ex Outremer-Telecom Maeridee) Mauritius 100% 95% FC FC
Intelcia Madagascar SA (ex Outremer Telecom Madzge8A)  Madagascar 100% 95% FC FC
OMT Invest SAS (2) France - 95% - FC
Groupe Outremer Telecom SAS (2) France - 95% - RC
OMT OCEAN 1 SAS (2) France - 95% - FC
OMT OCEAN 2 SAS (2) France - 95% - FC
OMT OCEAN 3 SAS (2) France - 100% - FC
Altice Content Luxembourg SA Luxembourg 100%  100% FC FC
Groupe News Participations SAS France 100%  100% FC FC
WMC SAS France 100%  100% FC FC
NextRadioTV SA France 100%  100% FC FC
A nous Paris SAS France 100%  100% FC FC
Altice France 10 SAS (7) France 100% - FC -
Altice Media Events SAS France 100%  100% FC FC
Altice Media Publicité SAS France 100%  100% FC FC
BFM Publicité SASU (7) France 100% - FC -
BFM Régions SAS (7) France 100% - FC -
Libération SARL France 100%  100% FC FC
Media Consumer Group SA France 100%  100% FC RC
SFR Presse SAS France 100%  100% FC FC
Société Nouvelle de Télécommunication et CommuitingBARL France 100%  100% FC FC
T2MP SAS (7) France 100% - FC -
BFM Business TV SASU France 100%  100% FC FC
BFM Paris SASU (ex.CBFM SASU) France 100%  100% FC HC
BFM Radio SASU (ex. Newco G SASU) France 100%  100% FC FC
BFM TV SASU France 100%  100% FC FC
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Country Group interest Method @
Entity Registered office 2019 2018 2019 2018
Business FM SASU France 100%  100% FC FC
Diversité TV France SAS France 100%  100% FC FC
DTV Holding SAS (Ex Pho Holding SASU) France 100% 00% FC FC
Groupe Tests Holding SASU France 100%  100% FC RC
Le Studio Next SASU (ex.RMC BFM Production SASU) Fraanc 100%  100% FC FC
MCS SA France 100%  100% FC FC
Newco B SASU France 100%  100% FC FC
Newco C SASU France 100%  100% FC FC
Newco E SASU France 100%  100% FC FC
Next Media Solutions SASU (ex.NextRégie SASU) France 100%  100% FC FC
Next Pictures SASU (ex.NextRadioTV Production SASU) France 100%  100% FC FC
NEXTDEV SASU France 100%  100% FC FC
NextInteractive SASU France 100%  100% FC FC
NEXTPROD SAS France 100%  100% FC FC
RMC BFM Edition SASU France 100%  100% FC FC
RMC Découverte SAS France 100%  100% FC FC
RMC SA Monégasque France 100%  100% FC FC
RMC Sport News SASU (ex. BFM Sport SASU) France 100%00% FC FC
RMC Sport SASU France 100%  100% FC FC
SPORTSCOTV SASU France 100%  100% FC FC
BFM Lyon Métropole SA (ex SALT SA (TLM) (7) France 95% - FC -
Audience Square SAS France 18% 18% EM EM
La Banque Audiovisuelle SASU (2) France - 100% - FC
01 net Mag SAS (ex.Newsco Mag SAS) (5) France 00% - FC
Groupe L'Express SA (5) France - 100% - FC
L'express Ventures SAS (5) France - 69% - FC
Libération Medias SARL (2) France - 100% - F(
Prelude & Fugue SAS (5) France - 100% - FC

(1) FC = Full Consolidation; EM = Equity Method; JOntdrest in Joint Operation;

(2) Companies absorbed in 2019;

(3) Change in consolidation method in 2019;

(4) Companies liquidated in 2019;

(5) Companies sold in 2019;

(6) Companies no longer consolidated in 2019;

(7) Entry in the Group in 2019;

(8) Companies included in transferred assets (SFR FTTH)

35. Entity consolidating the financial statements

The consolidated financial statements of Altice fém are included in the consolidated financial estents of
Altice Europe, a company listed for trading in tetherlands.

36. Subsequent events

Issuance of New Senior and Senior Secured Debt

On January 24, 2020, Altice France issued €500anithggregate principal amount of its euro denoteith@.125%
Senior Secured Notes due February 15, 2025 (th25*2ltice France Senior Secured Notes”).

On January 24, 2020, Ypso Finance Bis issued $1n@ftlton aggregate principal amount of its dollandminated
6.000% Senior Notes due February 15, 2028 (the 8202so Finance Bis Dollar Senior Notes”) and €500ion
aggregate principal amount of its euro denomin@t@®®0% Senior Notes due February 15, 2028 (the 8202so
Finance Bis Euro Senior Notes” and, together witth 2028 Ypso Finance Bis Dollar Senior Notes, #@28 Ypso
Finance Bis Senior Notes”).

Exchange offer completed by Ypso Finance Bis and tamatic exchange

On January 24, 2020, Ypso Finance Bis commenceaemange offer to noteholders of Altice Luxemboar(j 2019
Altice Luxembourg Dollar Senior Notes and (ii) 20A8ice Luxembourg Euro Senior Notes, to excharfge 2019
Altice Luxembourg Dollar Senior Notes for an eqaggregate principal amount of corresponding dalarominated
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10.500% senior notes due 2027 issued by Ypso FinBigc(the “Ypso Finance Bis Exchange Dollar Nofesid the
2019 Altice Luxembourg Euro Senior Notes for an aqaggregate principal amount of corresponding euro
denominated 8.000% senior notes due 2027 issu&g$y Finance Bis (the “Ypso Finance Bis ExchangeBotes”
and, together with the Ypso Finance Exchange Dbltdes, the “Ypso Finance Bis Exchange Notes”thatexpiration

of the exchange offer, a total of $1,562 millioedaunting for 97.63% of the outstanding aggregaiecipal) of the
2019 Altice Luxembourg Dollar Senior Notes and 4%, &illion (accounting for 94.10% of the outstarglaggregate
principal) of the 2019 Altice Luxembourg Euro Seniotes were tendered and accepted. On Februar2(2Q,
$1,562 million of Ypso Finance Bis Exchange DolNotes and €1,317 million of Ypso Finance ExchangeBiro
Notes were issued by Ypso Finance Bis.

Upon satisfaction of certain conditions, comprisiia] discharge, cancellation and/or redemption26fL9 Altice
Luxembourg Senior Notes and 2019 Altice Luxembaobegior Notes, at the discretion of Ypso Finance (Bishe
Ypso Finance Exchange Dollar Notes were automatieathanged for an equal aggregate principal anoldollar-
denominated 10.500% % senior notes due 2027 tesbied by Altice France Holding, (ii) the Ypso Ficarftxchange
Euro Notes were automatically exchanged for anleaiggregate principal amount of euro-denominat@0®% senior
notes due 2027 to be issued by Altice France Hgld(iii) the 2028 Ypso Finance Bis Dollar SeniortB® were
automatically exchanged for an equal aggregateipahamount of dollar-denominated 6.000% senidesdue 2028
to be issued by Altice France Holding and (iv) #@28 Ypso Finance Bis Euro Senior Notes were auioaily
exchanged for an equal aggregate principal amdwero-denominated 4.000% senior notes due 2088 tesued by
Altice France Holding (the actions described in-slauses (i)-(iv) collectively, the “Automatic Exahge”).

COVID-19 Pandemic

On March 11, 2020, the COVID-19 outbreak was deddry the World Health Organization (WHO) as a glob
pandemic, highlighting the health risks of the di& In this context and following regulatory regoients published
by governments over the last weeks in countrieghich the Group operates, the Group continuesgesssconditions
in order to adapt to the business and social enmiemt in which it operates.

The COVID-19 pandemic can have an adverse effecthenGroup’s business, financial condition and Itesof
operations, depending on the nature and periodwmmental measures in the countries in whiclGtwip operates.
Impacts may include:

« The slowdown of the production capabilities of Ghor other affected countries may have a negatigact
on hardware, software and other providers of outsaliservices that the Group relies on to prowglsearvices,
and the global reach of the pandemic may lead situmtion where there are no clear or cost effectiv
alternatives;

e Delay in infrastructural projects;

« Productivity of the workforce may decline due toimcrease in sick leaves, quarantine proceduresvankl or
travel restrictions;

» Habits and financial situation of customers mayngeadue to the economic slowdown and possibility of
worldwide recession, e.g., postponing purchasesusts, breaking contracts and personal or corporate
bankruptcies.

The Group has activated a response program in ¢oderinimize the impact of this risk, by protectiegiployees,
securing the supply chain, and continuously momtpthe situation and leveraging at the same tinge Group’s

services that may help in the virus containmenbresf such as videoconferencing and online clagseaddition,

networks play a key role in keeping people conreated the Group is monitoring its network usage asgkssing its
policies and procedures to best support its custame

As of the date of issuance of the Consolidatedritiizh Statements, the Group is facing a declingindsets sales (low
margin activity) in the context of the closure ©f$hops, some delays in the construction of FTdids passed and a
decline in the advertising businesses (NextRadioBu) the impact has been limited since the cdsiy began at the
beginning of March 2020.

The situation continues to evolve, including furtregulatory requirements published by governmeantd,it is difficult
to predict the effect on the Group’s operations famahcial performance. Based on the informatioova) the Group
considers that the assessment of the going comassumption for the Group is not impacted.
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37. Auditors fees

The fees of the Altice France auditors and the memiof their networks recognized as expenses inGitwaip
consolidated financial statements at December @19 2re presented in the table below:

Auditors Fees KPMG

Deloitte Total
(Em)
Audit Services 1.3 2.0 3.3
Other assurance services 0.3 0.3 0.6
Total 1.6 2.3 3.9

68



